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Financial Highlight
MRRE

For the six months ended 30 June 2022, the #E_T_—_FA=+HIEAEA  ~&EH
operating results of the Group were as follows: RAEE BT -

o Revenue amounted to approximately e
HK$31.0 million (2021: approximately
HK$74.5 million), representing a decrease
of approximately 568.4% from the
corresponding period of last year;

o Net loss amounted to approximately e
HK$5.2 million (2021: approximately
HK$19.7 million), representing a decrease
of approximately 73.6% from the
corresponding period of last year;

o Basic and diluted loss per share based o
on weighted average number of ordinary
shares was approximately HK$0.64 cents
(2021: approximately HK$2.91 cents loss
per share);

o The Directors do not recommend the o

payment of an interim dividend for the six
months ended 30 June 2022 (2021: Nil).
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INTERIM RESULTS

The board (the “Board”) of directors (the
“Directors”) of Kingland Group Holdings Limited
(“the Company”, together with subsidiaries of the
Company, the “Group”) is pleased to announce
the unaudited condensed consolidated results
of the Group for the six months ended 30
June 2022 (the “Reporting Period”), together
with the unaudited comparative figures for the
corresponding period in 2021, as follows:

S

SEEEZERERAR ([ARE]  BERAR
ABARSEAAEEDE=Z(EE])S
(B2 DMARBAKSEBRE—"F— —FX
H=+1HB1EREA (TREH]) B RERZEA
RARE BER_T-—FREANHREEXL
BEFHOT

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRGERER A2 ERER

For the six months ended 30 June 2022 BE —Z = —F X A=+ HIE~ @A

Six months ended 30 June
BZEA~A=1THLEAEA

2022 2021
—=E_— —E-—4F
Notes HK$’000 HK$’000
B 5 FHExT FHT
(Unaudited) (Unaudited)
(RiggER) (CREER)
Revenue Wz 4 31,042 74,523
Cost of sales SHERA (22,984) (79,430)
Gross profit/(loss) EF, () 8,058 (4,907)
Other income and net gains N NS 4 270 135
(Net impairment losses)/reversal & REAERANEE
of impairment losses on CRE/EEFE)
financial assets and contract VERI=N k= e
assets (255) 304
Administrative and other TR EMEEFT
operating expenses (12,812) (14,808)
Operating loss KB EE (4,739) (19,276)
Finance costs B R AR (430) (416)
Loss before income tax BR P15 A S 18 5 (5,169) (19,692)
Income tax expense Fristim s 6 - =
Loss and total comprehensive  HiAET 1B & 2 B X 4258
expense for the period (5,169) (19,692)
Basic and diluted loss per share & B% &7 K 5% 5518
(HK cents) (B 8 (0.64) @.91)

RBEBERBRAR o

—=— —FRERE 5



Condensed Consolidated Statement of Financial Position

RS M BMRRE

As at 30 June 2022 R=F = —F/xA=+H

ASSETS
Non-current assets
Property, plant and
equipment
Right-of-use assets

Current assets

Contract assets

Trade and other receivables
Tax recoverable

Pledged bank deposit
Cash and bank balances

Total assets

EQUITY

Capital and reserves
Share capital
Reserves

Total equity

Notes

B E

aE
FRBEE
A e ]

EREEE

RBEE

BHEE
BHREMEKRIE 9
AU = FIA
BEHEMRITER

RE MIRITREER

BEERE

i
BEX KB
B

fré

A
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30 June 31 December
2022 2021
—E-— =T =%
AHA=tH +=ZA=+—H
HK$’000 HK$'000
THET FHET
(Unaudited) (Audited)
(REER) (fe &)
12,454 16,046
5,150 8,943
17,604 24,989
13,864 15,506
14,031 18,789
113 113
14,559 14,559
2,421 499
44,988 49,466
62,592 74,455
8,064 8,064
4,062 9,231
12,126 17,295




Condensed Consolidated Statement of Financial Position

RS M BRI R

As at 30 June 2022 R=F - —F/XA=+H

30 June 31 December
2022 2021
—E-= —E-—F
AA=tH +=ZA=+—H
Notes HK$’000 HK$’000
B & FEx FAT
(Unaudited) (Audited)
(REBER) (Fe &= 1%)
LIABILITIES =R
Non-current liabilities kRBEE
Borrowings BE 174 514
Other non-current liabilites ~ HM3EREI & & 856 818
Lease liabilities HEEE 2,405 3,727
Government grants BT B - 80
3,435 5,139
Current liabilities REBEE
Bank overdrafts RITEX 9,759 1,814
Borrowings BE 7,366 8,644
Trade and other payables B REMEMNFKE 10 21,755 32,181
Lease liabilities HEBE 3,771 5,223
Government grants R AT 6 B 160 160
Amounts due to directors ENEERIEAE 3,878 3,657
Tax payable FER IR 342 342
47,031 52,021
Total liabilities EEARE 50,466 57,160
Total equity and liabilites =K & &A% 62,592 74,455
Net current liabilities REEEFEE (2,043) (2,555)
Total assets less current EEABRASERE
liabilities 15,561 22,434
SHEBERAERAT o —T- —FrhERE 7



Condensed Consolidated Statement of Changes in Equity
IGEEERCY 53 S

For the six months ended 30 June 2022 HZE T - —FXA=+THIE AR

Attributable to owners of the Company

KRFHEEAEL
Share Share Merger  Accumulated Total
capital  premium reserve losses equity

Rk BBEE AHEE 23 ER fgs
HKB000  HK§000  HKS'000 HK$000  HKS'000
TR TR TR TR TR

Balance at 1 January 2021 R-E-—F—A—HM&H 6,720 44,658 16,313 (30,654) 37,037
Issue of placing shares RIRERD 1,344 20,294 - - 21,638
Share issue expenses ELE - (376) = - (376)
Loss and total comprehensive expense  EBINE R R 2 E R % A%

for the period - - - (19,692) (19,692)

Balance at 30 June 2021 (unaudited) ~ R-Z-—F;xA=THMNER

(RE%ER) 8,064 64,576 16,313 (50,346) 38,607

Balance at 1 January 2022 RZZZZ5-A-RMEH 8,064 64,575 16,313 (11,657) 17,295
Loss and total comprehensive expense  HRERRZ AR AR

for the period - - - (5,169) (5,169)

Balance at 30 June 2022 (unaudited) HW=ZB=ZFxA=tHHEH
(%EEH) 8064 B45TS 16313 76826 1212

8 Kingland Group Holdings Limited e Interim Report 2022



Condensed Consolidated Statement of Cash Flows

HRFERERER

For the six months ended 30 June 2022 #i1Z —F - — XA =+THILEA

Cash flows from operating activities
Net cash used in operations

Net cash used in operating activities

Cash flows from investing activities

Interest received

Purchases of property, plant and equipment

Proceeds from disposal of property, plant and
equipment

Net cash generated from/(used in)
investing activities

Cash flows from financing activities
Proceeds from issue of placing shares
Increase in pledged bank deposit
Increase/(decrease) in amount due to directors
Interest paid

Repayment of borrowings

Repayment of principle on lease liabilities
Repayment of interest on lease liabilities

Net cash (used in)/generated from
financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at the
beginning of the period

Cash and cash equivalents at the end
of the period

REFHMERERE
RemmnReFR

REFHMANREFHE

REZHMBRERE

EYAE

BENX BELERB

HENE  BERRE
PSSR

REFBFRE/ (FA) B
REFd

REZHRERETR
FTRERNDOMABIAR
E ERRITEFEM

FENERREE M, (RD)

ERFIE
& m1ﬁ4§
EEEEARNAS
BEBEABOMNE

D]J

RETEE (FTA) FEN

RERE

RERRESEN (HD) B

FE
BORERREEEN

BRASRREEEN

RBEEZERBRAT

Six months ended 30 June

BEAA=tHLEAEA

2022 2021
—EC-CF —E—F
HK$’000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(REER) (REER)
(1,544) (8,030)
(1,544) (8,030)

- 25
(38) (4,485)

160 30
122 (4,430)

- 21,262
= (18)
221 (1,395)
(253) (208)
(1,618) (1,593)
(2,774) (2,614)
(177) (208)
(4,601) 15,226
(6,023) 2,766
(1,315) 7,910
(7,338) 10,676
T FRERE 9



Condensed Consolidated Statement of Cash Flows

HRRESHRERER

For the six months ended 30 June 2022 HZE T - —FXA=+THIE AR

Analysis of cash and cash equivalents

Pledged bank deposit and cash and cash
equivalents

Less: pledged bank deposit

Less: bank overdrafts

Cash and cash equivalents

Six months ended 30 June
BZEAA=1HLEAHER
2022 2021
—E-C-F —E-—F
HK$’000 HK$'000
THET FTAET
(Unaudited) (Unaudited)
(REER) (REER)
BEeRBEEEYAMN
BERBIERARR SR
ReZEEY 16,980 25,285
B BERRITER (14,559) (14,559)
B RITES (9,759) -
RekB2EEY (7,338) 10,676
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPBRRME

For the six months ended 30 June 2022 #i1Z —F - — XA =+THILEA

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands on 5 January 2015 as an
exempted company with limited liability
under the Companies Law of the Cayman
Islands.

The address of the Company'’s registered
office is Windward 3, Regatta Office Park,
PO Box 1350, Grand Cayman, KY1-1108,
Cayman Islands and the Company’s
principal place of business is Flat B, G/F, Fu
Hop Factory Building, 209 and 211 Wai Yip
Street, Kwun Tong, Kowloon, Hong Kong.

The Company is an investment holding
company. The Group is principally engaged
in the provision of concrete demolition
services in Hong Kong and Macau mainly
as a subcontractor.

The Company’s shares are listed on the
Main Board of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

—RER

ARBAR—ZF-—RF-—ALARERE
HERRDAER S BB MK SR
RBERRAA °

KA B R S AR Ay b ik & Windward 3,
Regatta Office Park, PO Box 1350, Grand
Cayman, KY1-1108, Cayman Islands * 7&
NEEELEMEA MU R BB NEER
BEEEE 2095 M 2115 A TRAEH
TBE°

RRARRIREZER AR - REE T2
DEBENEIBETBIRMNKEREHR
Rt IR E AR A o

ARBBEOREBERBAXZAERRAT
(MB32 AT ]) EAR £E7 o

SMERMPERAERAT o —T-—FHHRS 11



Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERFREUBRRME

For the six months ended 30 June 2022 HZE T - —FXA=+THIE AR

2

12

BASIS OF PREPARATION

The unaudited condensed consolidated
interim financial statements for the six
months ended 30 June 2022 have been
prepared in accordance with the Hong
Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as the
applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

The unaudited condensed consolidated
financial statements should be read in
conjunction with the Group’s audited
consolidated annual financial statements
for the year ended 31 December 2021 (the
“Annual Financial Statements”).

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2022 have not been
audited by the Company’s independent
auditors, but have been reviewed by the
Company'’s audit committee.

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2022 are presented in
Hong Kong dollars (“HK$”), which is the
same functional currency of the Company.

Kingland Group Holdings Limited e Interim Report 2022
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPBRRME

For the six months ended 30 June 2022 #i1Z —F - — XA =+THILEA

SIGNIFICANT ACCOUNTING
POLICIES

The significant accounting policies used
in the preparation of the unaudited
condensed consolidated financia
statements for the six months ended
30 June 2022 are consistent with
those described in the Annual Financial
Statements, except for the adoption of
the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”).
Amendments to HKFRSs effective for
accounting period beginning on or after
1 January 2022 do not have a material
impact on the Group.

ETREHEER

REBE-_TE-__—FXNA=1+HINAE
AR EIZERRAR G B ISR ATl A
M EZ @5t Bk EF B3R R B it
H—BU TR AT RICIEET RS
B sR s 2R (BT BHRE 2R ) B
N RZFEZ_—_F— A — Az 2R
WA E BB RS ERD
BRI ABAEBT EEATE -

EMEEBRAERAT o —T=—FhiiRs 13



Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERFREUBRRME

For the six months ended 30 June 2022 HZE T - —FXA=+THIE AR

14

REVENUE 4

Revenue and other income and net gains
recognised during the period are as
follows:

Revenue 2=
Provision of concrete RMOR R IR H AR
demolition services

Other income and net gains E fl1 Ut A & Ui &5 55 58

Sundry income FETEY A

Interest income F2WA

Government grants BT 4 B

Gain on disposal of property, HEWE - BE &
plant and equipment BLEn

The chief operating decision-maker
has been identified as the board of the
Company. The Board regards the Group’s
business as a single operating segment
and reviews the consolidated financial
statements accordingly.

Kingland Group Holdings Limited e Interim Report 2022

Uy 28
H P A Uk i DA e L At WA T MR 5 R
AT

Six months ended 30 June

BEAA=TRHILAEA

2022 2021
=== e =
HK$°000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)
31,042 74,523

30 -

- 25

80 80

160 30

270 135

TELERRECRBIRARANES
E-EEERARENEBRE K=
DR WHEENG A M BERE -



Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPBRRME

For the six months ended 30 June 2022 HE—-T——

FRAZTRIEAEA

REVENUE (CONTINUED) 4 W= (&)

Geographical information it & & R

The Group primarily operates in Hong Kong AEEETEREBLRMAEE MEK
and Macau, and its revenue is derived from mRE AT HE :

the following regions:

Six months ended 30 June
BZEA~NA=1HIEAEA

2022 2021
Sl s —E-—F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEER)
Revenue (by location of Wi (REFRE
customers) &)
- Hong Kong —BH 31,035 55,682
- Macau — B[ 7 18,841
31,042 74,523
All of the Group’s non-current assets are AEBE2EIERBEENMELRREANY
located in Hong Kong for both periods. RE o

SMERMPERAERAT o —T-—FHHRS 15



Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERFREUBRRME

For the six months ended 30 June 2022 HZE T - —FXA=+THIE AR

16

LOSS BEFORE INCOME TAX 5

Loss before income tax has been arrived at
after charging:

Staff cost, including directors’ 8 T k7 (88
remuneration EEMe)

Depreciation of owned assets B A ZEHE

Depreciation of right-of-use ~ {EREZERE
assets

Kingland Group Holdings Limited e Interim Report 2022

BRATEHATE R

£

B P15 15 B B 1R T AR HIBR T 51 B IR AR =

Six months ended 30 June

BEAA=THIEAEA

2022 2021
—B-= ===
HK$’000 HK$'000
FET TR
(Unaudited) (Unaudited)
(RRER) (REEEZ)
17,545 46,586
3,630 4,281

3,793 2,532




Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPBRRME

For the six months ended 30 June 2022 #i1Z —F - — XA =+THILEA

INCOME TAX EXPENSE

Hong Kong profits tax of the qualifying
group entity is calculated at the rate
of 8.25% for the first HK$2 million of
estimated assessable profits and at 16.5%
on the estimated assessable profits above
HK$2 million. Other subsidiaries of the
Company are subjected to Hong Kong
Profits Tax at the rate of 16.5% for the
six months ended 30 June 2022 (2021:
16.5%).

Macau Complementary Tax is levied at a
fixed rate of 12% on the taxable income
above MOP 600,000 for the six months
ended 30 June 2022 and 2021.

No Hong Kong profits tax and Macau
Complementary Tax have been provided
as the Group had no assessable profits in
Hong Kong and Macau for both periods.

Current tax B 5 % 18
- Hong Kong —&BH
— Macau —JBP
Deferred tax IEAET IR

Fri8Bimx<

Income tax expense

Fr8BiRX

AEREEERBNEENGSREEE
2,000,000 7 7T #Y flh 51 FE& && B % Al 3%
8.25% Ky T 5T & - K8 3A 2,000,000 7%
T B0 {51 FE SR B s F1 12 16.5% KO B R &1
B HBE-_E-—EXA=1THItNE
B AR BRI E ALK B A R ZAK16.5%
M EHMNBENER (=T =—F:
16.5%) °

BEZZE-——&ER=-FE=—F~NA=+
BIENEA R EETEREBEA
600,000 8 FI#E 1y fE R B UL AL 12% EFE
TR =Bk -

MR AEER M ERRBESE KB
ERERTUEN ML EABTBENSHLE
BPIMS AT AR RS -

Six months ended 30 June

BEAA=THIEAMEA

2022 2021
. alfiond ===
HK$’000 HK$’000
FHExT FHT
(Unaudited) (Unaudited)
(REEFER) (REEFEZR)

SMERMPERAERAT o —T-—FHHRS 17



Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERFREUBRRME

For the six months ended 30 June 2022 HZE T - —FXA=+THIE AR

18

DIVIDEND 7
The Board does not recommend the
payment of dividend for the six months

ended 30 June 2022 (2021: Nil).

LOSS PER SHARE 8

BE
EEeTERENEE_E=-__F<A

=THEREANRE (ZTE=_—%:
) -

BRER

Six months ended 30 June
BZEANA=THLAKEA

2022 2021
e e == =%
(Unaudited) (Unaudited)
(RE&ER) (REEEZR)
Loss attributable to owners of AN &l A A &1L
the Company (HK$'000) EiE (F&xT) (5,169) (19,692)
Weighted average number METHEREET
of ordinary shares for the = R AR A
purpose of calculating loss (TR
per share (in thousand) 806,400 676,455
Basic loss per share (HK cents) &R EANEE GBAL) (0.64) (2.91)

The diluted loss per share is equal to the
basic loss per share as there were no
dilutive potential ordinary share in issue
during the six months ended 30 June 2022
(2021: Nil).

Kingland Group Holdings Limited e Interim Report 2022
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPBRRME

For the six months ended 30 June 2022 #i1Z —F - — XA =+THILEA

9 TRADE AND OTHER RECEIVABLES 9 EZKHEMttEWIE

At 30 June At 31 December
2022 2021
R-B-—F M-T——4F
ANA=+HB +=ZHA=+—H

HK$°000 HK$'000
FHExT FHET
(Unaudited) (Audited)
(REER) (&%)
Trade receivables 2 5 FEWGRIE 15,611 19,135
Less: allowance for credit B EEEEEE
losses (5,622) (5,420)
9,989 18,715
Other receivables, deposits B EURIE « L& &
and prepayments TEfF A 4,042 5,074
14,031 18,789
Notes: Bt 3
(@ The credit terms granted to customers (@) BTEFPZEEMEETR - —RHER
are varied and are generally the result of BEEFAASEERSL - A5E—RET
negotiations between individual customers 60 HANZ S EHA - W /LB 8 HA /e R IE
and the Group. The Group generally allows a I ERF B o

credit period of within 60 days. No interest is
charged on overdue receivables.

EMEEBRAERAT o —T=—FhiiRs 19



Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERFREUBRRME

For the six months ended 30 June 2022 HZE T - —FXA=+THIE AR

20

TRADE AND OTHER RECEIVABLES 9
(CONTINUED)

Notes: (continued)

(b) The ageing analysis of the trade receivables,
net of allowance for credit losses based
on date of payment certificates issued by
customers or invoice date, whichever is
applicable, are as follows:

0-30 days 0Z30H
31-60 days 31E60H
61-90 days 61Z290H
91-365 days 91%E365H
Over 365 days 365 H A E

Kingland Group Holdings Limited e Interim Report 2022

B2 RHMEWRE (R

BaE - ()

(b) B RN (R ERBERE) TP
BENFEFNRHRBERAHER)

HRRE DT ¢

At 30 June At 31 December
2022 2021

R=-B=—=& R —
ANA=+H T= A==
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(REER) (& &EZ)
5,576 2,157
1,923 3,500
1,299 851
253 3,656
938 3,551
9,989 18,715




Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPBRRME

For the six months ended 30 June 2022 #i1Z —F - — XA =+THILEA

The ageing analysis of trade payables

10 TRADE AND OTHER PAYABLES 10 EBFZRHEMENRE
At 30 June At 31 December
2022 2021
R=-=2=Z= R —F
ANA=+H +=ZA=+—H
HK$°000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REER) (fe&=z)
Trade payables B 5 N RIB 12,393 17,113
Accruals and other payables &5t K H & {5 518 9,362 15,068
21,755 32,181

RIBEZ AR RN RBRE DT

based on the invoice date is as follows: R
At 30 June At 31 December
2022 2021
R-EB=-Z R-E——4F
ANA=T1H T=A=1—E
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (fe&=%)
0-30 days 0&30H 1,594 888
31-60 days 31260H 225 544
61-90 days 61290 H 277 164
Over 90 days 90 H M E 10,297 16,072
12,393 17,113

Trade payables are non-interest bearing.
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Management Discussion and Analysis

EEENREDT

BUSINESS REVIEW AND OUTLOOK

The Group’s principal activity is the provision of
concrete demolition service in Hong Kong and
Macau mainly as a subcontractor. Our services
are mainly required in the removal of pieces or
sections of concrete from concrete structures and
the demoalition of the entire concrete structures or
buildings by applying a variety of methods, such
as core drilling, sawing and crushing. Our services
are required in many different situations including,
among others, addition and alteration works
and redevelopment projects in buildings, roads,
tunnels and underground facilities.

We have been operating in the concrete
demolition industry in Hong Kong since 1985.
We have also been providing concrete demolition
services in Macau since 2006. We are a registered
subcontractor for general demolition and others
(concrete coring and saw cutting) works under
the Subcontractor Registration Scheme of the
Construction Industry Council and a Registered
Minor Works Contractor at the Buildings
Department.

In general, our customers are main contractors in
various types of construction and civil engineering
projects in Hong Kong and construction projects
in Macau. We undertake jobs in both public and
private sectors. Public sector jobs refer to jobs
which the main contractors are employed by the
Hong Kong Government, the Macau Government
or their respective related organisations or
corporations, while private sector jobs refer to
jobs that are not public sector jobs.

EBEOERRE

AEETEXBHEEER/D BENEERR
Ffe OB B L R EVARTS - RPINRBEEER
RASEE - PIERLE - U8 RHEE
BB R T AR R R R - SR 1 AT EI B
PR RE T A EY) - RIIWRGEAR
ZRARMIER  Ehefng kg
ARET B BB T RIENERZIEAR -

AEEE - NANEFRE-—EREBRELIFH
TREE - 8 - TTRFR - LATFRORM —
BiREUERTIRERE - AEERNEERZ
BED BREEMEIE FMEE—ARIFE R E At (&
HURR T S ROE) TRROEMS BERAE
FTETRREM/NE TIRAGER -

—RmE  HANEFRERZEREENRLA
TRIAR - ANRRPIZETIZIE B AARRER -
HPIARERERLERFENIER - XER7IH
BisAZE AT BBN  RPFIBARESS
E RS R T2 - LB R BIRE
FEIFREFRBIAR ©
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BUSINESS REVIEW AND OUTLOOK
(CONTINUED)

The outbreak of the fifth wave of COVID-19 has
been gradually slowing down in the first half of
2022. However, the pandemic is still sporadic
and various COVID-19 mutant strains have been
detected. Looking forward, it is anticipated that
the economic uncertainties will persist in the
second half of 2022. On one hand, our Group
will continuously strengthen cost control measure
and resources management. On the other hand,
our Group will endeavor to explore potential
opportunity in the market in order to enhance our
profitability.

FINANCIAL REVIEW

During the Reporting Period, all of the Group’s
revenue was derived from concrete demolition
business in Hong Kong and Macau. The
Group’s revenue for the Reporting Period was
approximately HK$31.0 million, representing
a decrease of approximately 58.4% from
approximately HK$74.5 million for the six months
ended 30 June 2021. The decrease is mainly due
to the completion of certain sizable projects during
the second half of 2021.

The Group recorded a gross profit of
approximately HK$8.1 million for the Reporting
Period compared to the gross loss of
approximately HK$4.9 million for the six months
ended 30 June 2021. The Group recorded a
gross profit margin of 26.1% for the Reporting
Period compared to the gross loss margin of
6.6% for the six months ended 30 June 2021.
Such increase was mainly due to the significant
decrease in direct costs such as machinery rental
cost, consumable materials, subcontracting cost
and especially the staff cost, which was caused
by the completion of certain sizable projects with
relatively lower margin during the second half of
2021.

RBEBERBRAR o

Management Discussion and Analysis
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FEIRCOVID- 19X IENEEER T __F
FEZRBMEE - AT BIBMAZTELRIE
%8 % COVID-19 & BREk - BEARK
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Management Discussion and Analysis

EEENREDT

FINANCIAL REVIEW (CONTINUED)

Administrative and other operating expenses
decreased by approximately HK$2.0 million
(representing a decrease of approximately
18.5%) to approximately HK$12.8 million for the
Reporting Period, compared with approximately
HK$14.8 million for the six months ended 30 June
2021, which mainly due to the decrease in indirect
staff cost.

The Group had recognised approximately HK$0.3
million impairment losses on financial assets
and contract assets for the Reporting Period
(six months ended 30 June 2021: approximately
HK$0.3 million reversal of impairment losses).

Net loss decreased by approximately HK$14.5
million to approximately HK$5.2 million in the
Reporting Period compared to approximately
HK$19.7 million in the six months ended 30 June
2021 (representing a decrease of approximately
73.6%). The decrease in net loss was due to the
combined effect of the increase in gross profit
margin and the decrease in administrative and
other operating expenses which caused by the
reasons mentioned above.

Bt 7% 1 ()

THEREEMEERINREHRNRLLI208
EETT (AR #13.5%) 24128 AEETT -
MBEE=Z-—FRA=THIEANEARNDNAE
148B&EBT DEEHNEEE TRARD
PTEK -

RBEHRA  ARBERIASHEERANE
EREBBRNOSABET (BE_T——FX
H=+B1LNEA  BEBERDN0IAES
) ©

RFBEHA  FHERROOVI458EBTLE
HE2EEBT MBEE T -—F, A=+
BiENEARA A19.7AEE T (B4
73.6%) o FEER A TIE R il IR R FTER A
FERREMARITH R EMEEFRRDHE
GERZEFTEL
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LIQUIDITY, FINANCIAL RESOURCES

As at 30 June 2022, the Group’s current ratio
was approximately 1.0 (31 December 2021:
approximately 1.0). The Group had total assets
of approximately HK$62.6 million, which is
financed by total liabilities and shareholders’
equity of approximately HK$50.5 million and
HK$12.1 million, respectively. As at 30 June
2022, the Group had cash and bank balance
of approximately HK$2.4 million (31 December
2021: approximately HK$0.5 million). As at 30
June 2022, the Group had interest-bearing debts
of approximately HK$23.5 million, which included
bank and other borrowings and lease liabilities (31
December 2021: approximately HK$19.9 million).

GEARING RATIO

The gearing ratio is calculated based on the total
loans and borrowings and lease liabilities divided
by total equity as at the respective reporting date.
As at 30 June 2022, the Group recorded gearing
ratio of approximately 193.6% (31 December
2021: 115.2%).

TREASURY POLICY

The Group adopts a prudent approach in capital
management towards its treasury policies. The
Group strives to reduce exposure to credit risk
by performing ongoing credit assessments and
evaluations of the financial status of its customers.
To manage liquidity risk, the Board closely
monitors the Group’s liquidity position to ensure
that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its
funding requirements from time to time.

Management Discussion and Analysis
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Management Discussion and Analysis

EEENREDT

CAPITAL STRUCTURE

There has been no change in the capital
structure of the Group during the Reporting
Period. The share capital of the Group only
comprises of ordinary shares. As at 30 June
2022, the Company’s issued share capital
was HK$8,064,000 (31 December 2021:
HK$8,064,000) and the number of its issued
ordinary shares was 806,400,000 (31 December
2021: 806,400,000) of HK$0.01 each.

CAPITAL COMMITMENTS

As at 30 June 2022, there were no significant
capital commitments for the Group (31 December
2021: nil).

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

Save as disclosed in this report, there was
no significant investment, material acquisition
and disposal of subsidiaries and associated
companies by the Company during the Reporting
Period.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group did
not have other plans for material investments or
capital assets as of 30 June 2022.

BEXER

RIFEEAN - NEBRNER LB EES - K
EBARAERLBRARK R _T__F~
B=+H " &ANRQ&E %7K 8,064,000
T(ZZE=——F+=-F=+—H8 : 8,064,000/
J0) B E1TE @RS B A 806,400,000 8% (=
T—-—%+—-H=+—H : 806,400,000%) -
HE{EO.01 BT °

BRI
RZZF-_—_FARA=1TH AEEVEEKRE
REE(ZEZ—F+_A=+—H &) -

BFREEARE EAUBEILENELT
58 PN

BRAREMWEESN  NIWERA - NAFH
EBEAKE  BANE RSN E AR R
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FOREIGN EXCHANGE EXPOSURE

The Group mainly operates in Macau and Hong
Kong with most of the Group’s monetary assets,
liabilities and transactions principally denominated
in HK$ and Macau Pataca (“MOP”). The Group
is exposed to currency risk arising from currency
exposures primarily with respect to MOP, mainly
attributable to the exposure on outstanding
receivables and payables denominated in MOP.

Most of the MOP denominated monetary assets
and liabilities as at 30 June 2022 are held under
the Group’s subsidiary in Macau. As MOP is
pegged to HKS$, the foreign currency risk is
considered insignificant, and hence the Group
does not engage in any hedging activity.

CHARGE OVER THE GROUP’S ASSETS

Pledged deposit of approximately HK$14.6 million
has been pledged to banks to secure banking
facilities.

As at 30 June 2022, certain of the Group’s
right-of-use assets with an aggregate carrying
amount of approximately HK$4.1 million (31
December 2021: approximately HK$5.3 million)
was used to secure certain of the lease liabilities
of approximately HK$3.5 million (31 December
2021: approximately HK$4.9 million). Certain of
the Group’s property, plant and equipment with
an aggregate carrying amount of approximately
HK$0.5 million (31 December 2021:
approximately HK$0.8 million) was used to secure
other borrowings of approximately HK$0.8 million
(31 December 2021: approximately HK$1.2
million).

Management Discussion and Analysis
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Management Discussion and Analysis

EEENREDT

CONTINGENT LIABILITIES

As at 30 June 2022, there was no significant
contingent liabilities for the Group (31 December
2021: Nil).

EMPLOYEES AND EMOLUMENT
POLICIES

The Group had 99 full-time employees as at 30
June 2022 (81 December 2021: 100 full-time
employees). The staff costs, including Directors’
emoluments, of the Group were approximately
HK$17.5 million for the Reporting Period as
compared to HK$46.6 million for the six months
ended 30 June 2021.

Employees’ remuneration is commensurate with
their job nature, qualifications and experience.
Salaries and wage rates are usually subject to
an annual review that are based on performance
appraisals and other relevant factors. The Group
strongly encourages internal promotion and
a variety of job opportunities is offered to the
existing staff when it is best suited. Remuneration
package is comprised of salary, a performance-
based bonus, and other benefits including training
and provident funds.
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Management Discussion and Analysis

DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interest and
Short Position in Shares, Underlying Shares
and Debentures

As at 30 June 2022, the interests and short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of Securities and Futures Ordinance
(“SFO”)) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed
to have under such provisions of the SFO), or
which were recorded in the register required to
be kept by the Company pursuant to Section 352
of the SFO, or which were required, pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code”), to be
notified to the Company and the Stock Exchange,
were as follows:

(i) Long positions in ordinary shares of the

EEEN RS

BaERE

ESRIBTRAEREKRS  HEAKRORER
HAZEERAR

RZZBE-_—_FARA=1TH EERARFEE
THABRARASETMABEEE (EER
BHEREEE ([FHREEED]) EXVER)
Zﬂxfﬁ $Efﬁﬂx1ﬁ&1,f“”¢%*ﬁﬁka%&
Hiﬂlﬂﬂ%)(V*B%?&%&“ BHEARR
MR T B & ﬁ(@%ﬁﬁﬁ;‘?m%&ﬁﬁf
MWUﬁEﬁﬂxﬁ?ﬂzﬁ%&“‘fﬁ&ﬁ%%ﬁﬁZ%
KE) RN AR AREES NS ‘ﬂF‘J
%352 I%Z/Efgzmaﬂﬁz%m&ﬁﬁ AR
B ETRAIM STz ETEIT AESRH#EST
BHER GRS ([EESFR ) ZBAMEARA
AR R S RIA BT ¢

) RAEQXAEERZER

Company

Number of shares held/ Percentage of
Name of director Nature of interest interested in shareholding
ESpg BnME B/ BeRENRAHUA BREDL
Mr. Cheung Shek On Interest in a controlled corporation (Note 1) 130,900,000 16.23%
RHRLE REEEE RS (1)
Mr. Chan Yuk Sing Interest in a controlled corporation (Note 2) 130,900,000 16.23%
REMTE REEEE RS (2)
Mr. Kwok Shun Tim Interest in a controlled corporation (Note 3) 126,000,000 16.62%

B REEEE SRR (HE3)
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Management Discussion and Analysis
EEENWED M

DISCLOSURE OF INTERESTS EEHEE (&)

(CONTINUED)

Directors’ and Chief Executives’ Interestand ZEERFTEITHRAERKR®H  HERORERE
Short Position in Shares, Underlying Shares R ZEZR XA (M)

and Debentures (Continued)

(i) Long positions in ordinary shares of the (i)
Company (Continued)

Notes:

1. Mr. Cheung Shek On (“Mr. Cheung”)
beneficially owns 100% of the issued
share capital of Sino Continent Holdings
Limited (“Sino Continent”) which in turn
owns 130,900,000 ordinary shares of
the Company. By virtue of the SFO, Mr.
Cheung is deemed to be interested in the
same number of the Shares held by Sino
Continent.

2, Mr. Chan Yuk Sing (“Mr. Chan”) beneficially
owns 100% of the issued share capital
of Supreme Voyage Limited (“Supreme
Voyage”) which in turn owns 130,900,000
ordinary shares of the Company. By virtue
of the SFO, Mr. Chan is deemed to be
interested in the same number of the Shares
held by Supreme Voyage.

3. Mr. Kwok Shun Tim (“Mr. Kwok”) beneficially
owns 100% of the issued share capital
of Applewood Developments Limited
(“Applewood Developments”) which in turn
owns 126,000,000 ordinary shares of the
Company. By virtue of the SFO, Mr. Kwok
is deemed to be interested in the same
number of the Shares held by Applewood
Developments.
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RHRAEE(IREE]) BEamHESR
Sino Continent Holdings Limited ([ Sino
Continent J) & & B 8 7 IR & + 1 Sino
Continent A1 # 4 130,900,000 f% A& A 7] &
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BR R Bk 5t A& ([PRSE 4 ) B 2 # A Supreme
Voyage Limited ([ Supreme Voyage |) 2 #5
£ 217X 7 - i Supreme Voyage BIl # &
130,900,000 8 A" A &) E F A% - IRIEFFH
K HAE &P - PR 55 4 4 48 A 7 Supreme
Voyage 58 K 1E R £ B AR 19 R # 5 #as o

BHBEEE(TBEE]) ERHEAR
Applewood Developments Limited
([ Applewood Developments |) 2 B 2 217
f&Z - M Applewood Developments Bll # &
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DISCLOSURE OF INTERESTS
(CONTINUED)

Directors’ and Chief Executives’ Interest and
Short Position in Shares, Underlying Shares
and Debentures (Continued)

(i)  Short positions in ordinary shares of the
Company

Save as disclosed above, as at 30 June
2022, there is no interests or short
positions of the Directors and chief
executives of the Company in the shares,
underlying shares and debentures of
the Company or any of its associated
corporations (within the meaning of Part XV
of SFO).

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares
of the Company

So far as the Directors are aware, as at 30 June
2022, other than the Directors and chief executive
of the Company, the following persons/entities
have an interest or a short position in the shares
or the underlying shares of the Company as
recorded in the register of the Company required
to be kept under section 336 of the SFO:

Management Discussion and Analysis

EEEN RS
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ESRIBTRAEBREKRN  HEAKRORER
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(i) REXRBERZAXR

BEXHEEEIIN R_ZT - —F XA
=+H BEEZERAQAETEITHA
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REBFAE R-B-—FAA=+8 K
FERARATETRARSN - THAL B
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(i) Long positions in ordinary shares of the (i) RAEAQXNBEBERZ2HFAE :
Company:
Percentage of
Number of total issued share
shares held/ Long/short capital of the
Name of shareholder Nature of interest interested in position Company
BE/BeES BARABRT
hEEA! BEtE HRGBHE &/ %R REBENAIN
Sino Continent Beneficial owner 130,900,000 Long 16.23%
Sino Continent EnEEA e
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EEENREDT

DISCLOSURE OF INTERESTS
(CONTINUED)

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares
of the Company (Continued)

(i) Long positions in ordinary shares of the
Company: (Continued)

&R E (R)

EERRRNA QAR KRR B SR K
B (8)

() REXRBERZEFR: (F)

Percentage of

Number of total issued share

shares held/ Long/short capital of the

Name of shareholder Nature of interest interested in position Company

55/ heks EARABRT

hEEA! REtE HWRHHE #R/ %8 BREBENEL

Supreme Voyage Beneficial owner 130,900,000 Long 16.23%
Supreme Voyage ERERA e

Applewood Developments Beneficial owner 126,000,000 Long 16.62%
Applewood Developments ERBEAA He

Ms. Luk Pui Kei Peggy (Note 1) Interest of spouse 130,900,000 Long 16.23%
BERE L L (M3 1) B e

Ms. Cho Bik Nung (Note 2) Interest of spouse 130,900,000 Long 16.23%
EERat (f32) [y 4 i

Ms. Yip Nga Wan (Note 3) Interest of spouse 126,000,000 Long 16.62%
ERE+ (MFFs) REER e

Notes: B 5 :
il Ms. Luk Pui Kei Peggy, the spouse of Mr. i RIBEH R EED] - R 4E 2 B BRET

Cheung, is deemed under the SFO to be
interested in all the shares in which Mr.
Cheung is deemed to be interested.

2. Ms. Cho Bik Nung, the spouse of Mr. Chan,
is deemed under the SFO to be interested in
all the shares in which Mr. Chan is deemed to
be interested.

o Ms. Yip Nga Wan, the spouse of Mr. Kwok, is
deemed under the SFO to be interested in all
the shares in which Mr. Kwok is deemed to
be interested.

ER TR AN REER AR EERL
2EBRMOPHEAER

2. REZLHRPEGD  REEZRBER
RELTREBRRELERE AT EREZ
2 AR A A o

3: RIBEH LB - FBEEZRBERE
ERTHRERRBEERERITEERZ
2EBMD P HEFER ©
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DISCLOSURE OF INTERESTS
(CONTINUED)

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares
of the Company (Continued)

(i)  Short positions in shares of the
Company:

Save as disclosed above, as at 30 June
2022, the Directors are not aware of any
other persons/entities who had, or were
deemed or taken to have any interests or
short position in any shares or underlying
shares of the Company as recorded in the
register required to be kept under section
336 of the SFO.

COMPETING INTERESTS

The Directors are not aware of any business
or interest of the Directors nor the controlling
shareholder of the Company nor any of their
respective associates (as defined in the Listing
Rules) that compete or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have
with the Group during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
Company’s listed securities during the Reporting
Period.
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EEENREDT

CORPORATE GOVERNANCE PRACTICE

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) as
set out in Appendix 14 to the Listing Rules. In the
opinion of the Board, the Company has complied
with the CG Code during the Reporting Period
except the following deviation:

Provision C.2.1 of the CG Code stipulates that
the roles of chairman and chief executive should
be separate and should not be performed by
the same individual. Mr. Cheung Shek On is the
Chairman and the chief executive officer of our
Company. In view that Mr. Cheung has been
operating and managing our Group since our
establishment, our Board believes that it is in the
best interest of our Group to have Mr. Cheung
taking up both roles for effective management
and business development. In addition, major
decisions are made after consultation with the
Board and appropriate Board committees, as well
as senior management. The Board is therefore
of the view that there are adequate safeguards
in place to ensure the balance of power and
authority within the Company.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard
of dealings set out in the Model Code as set out
in Appendix 10 to the Listing Rules as the code of
conduct regarding securities transactions by the
Directors (the “Code of Conduct”) in respect of the
shares of the Company. The Company has made
specific enquiry to all Directors, and all Directors
have confirmed that they have fully complied with
the required standard of dealings set out in the
Code of Conduct during the Reporting Period.
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INTERIM DIVIDENDS

The Board did not recommend payment of interim
dividend to shareholders of the Company for the
Reporting Period.

SHARE OPTION SCHEME

The Company has adopted the Share Option
Scheme on 22 November 2016 (the “Share
Option Scheme”). The principal terms of the Share
Option Scheme is summarised in Appendix [V
to the Prospectus and are in accordance with
the requirements under Chapter 17 of the Listing
Rules.

No share option has been granted, exercised,
cancelled or lapsed under the Share Option
Scheme since the adoption of the Share
Option Scheme and there was no share option
outstanding as at 30 June 2022.

AUDIT COMMITTEE

The Company has established an audit committee
(the “Audit Committee”) on 22 November 2016
with its written terms of reference in compliance
with D3 of the CG Code. The primary duties of
the Audit Committee are to review and supervise
the financial reporting process and internal control
system of the Group, nominate and monitor
external auditors and to provide advices and
comments to the Board on matters related to
corporate governance. The Audit Committee
consists of three members, namely Mr. Chow
Chun To, Mr. Chan Kwok Wing Kelvin and Mr.
Tam Tak Kei Raymond, all being independent
non-executive Directors.
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AUDIT COMMITTEE (CONTINUED)

The Group’s unaudited condensed consolidated
financial statements for the Reporting Period have
been reviewed by the Audit Committee. The Audit
Committee is of the opinion that the unaudited
condensed consolidated financial statements of
the Group for the for the Reporting Period comply
with applicable accounting standards, the Listing
Rules and that adequate disclosures have been
made.

By order of the Board

Kingland Group Holdings Limited
Cheung Shek On

Chairman

Hong Kong, 19 August 2022

As at the date of this report, the executive
Directors are Mr. Cheung Shek On and Mr. Kwok
Shun Tim; and the independent non-executive
Directors are Mr. Chow Chun To, Mr. Chan Kwok
Wing Kelvin and Mr. Tam Tak Kei Raymond.
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