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For the six months ended 30 June 2020, the
operating results of the Group were as follows:

Revenue amounted to approximately
HK$53.6 million (2019: approximately
HK$50.4 million), representing an
increase of approximately 6.3% from the
corresponding period of last year;

Net loss amounted to approximately
HK$18.8 million (2019: approximately
HK$4.3 million), representing an increase
of approximately 337.2% from the
corresponding period of last year;

Basic and diluted loss per share based
on weighted average number of ordinary
shares was approximately HK2.80 cents
(2019: approximately HKO.64 cents);

The Directors do not recommend the
payment of an interim dividend for the six
months ended 30 June 2020 (2019: Nil).

Financial Highlight
MRRE

BE-E-2FAA=+ALABA A%E
EE T

. Wa# RE36EEBAET (ZT—NF:
#W504BEBL) WEFRHE ML
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. FEEOR188ABAT(ZE—NF:
WABEBEL)  BREFRBPEML
337.2% :

. RIEE B INEFHEETENTRER
MESEEIENA2.80 I (ZE— N4 -
#90.647%0) ;

O BEETERREBE_T_TF A=+

BLEAREARNFHERE (ZT-hF:
&) -
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INTERIM RESULTS

The board (the “Board”) of directors (the
“Directors”) of Kingland Group Holdings Limited
(the “Company”, together with subsidiaries of the
Company, the “Group”) is pleased to announce
the unaudited condensed consolidated results
of the Group for the six months ended 30
June 2020 (the “Reporting Period”), together
with the unaudited comparative figures for the
corresponding period in 2019, as follows:

RHERE

SEEEZERERAR ((ARE]  ERAAR
ABARSEAAEEDE=Z(EE]) S
BZE2)MARHAKREBRE_T_ZF X
H=1H1EREA (TREH]) AR ERZEA
HEEE  ER-_FT-NFRENAEERL
BEFOT

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HAGAREREME2AKER

For the six months ended 30 June 2020 B EZE —Z —TF A=+ HIEEA

Six months ended 30 June

BEAA=THIEAEA

2020 2019
—E-TF —T—NF
Notes HK$’000 HK$’'000
B 5 FHEx FHET
(Unaudited) (Unaudited)
(RggER) CREER)
Revenue &S 4 53,649 50,435
Cost of sales $HE KA (54,678) (38,744)
Gross (loss)/profit (£18) /EA (1,029) 11,691
Other income and net gains E A Rz 558 4 449 141
Reversal of impairment losses/ SREERANEERE
(impairment losses) on financial &R CREEE)
assets and contract assets 280 (219)
Administrative and other TTH R EMEE RS
operating expenses (18,076) (14,935)
Operating loss KEBE (18,376) (3,322)
Finance costs RN (436) (85)
Loss before income tax bR TS BRI B 18 5 (18,812) (3,407)
Income tax expense FRE iR 2 6 - (907)
Loss and total comprehensive HuEE kAR B
expenses for the period (18,812) (4,314)
Basic and diluted loss per share TR AR K 55 E 18
(HK cents) (L) 8 (2.80) (0.64)
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Condensed Consolidated Statement of Financial Position

RS M BRI R

ASSETS
Non-current assets
Property, plant and
equipment
Right-of-use assets

Current assets

Contract assets

Trade and other receivables
Tax recoverable

Pledged bank deposit
Cash and bank balances

Total assets

EQUITY

Capital and reserves
Share capital
Reserves

Total equity

30 June 31 December
2020 2019
—E-EE —E-NF
AA=+H +=-A=+—8
Notes HK$’000 HK$’000
i FHET FHT
(Unaudited) (Audited)
(REER) (fe&E%)
BE
FRBEE
Y BE MR
15,334 18,729
FRAEEE 7,254 4,333
22,588 23,062
REBEE
AHEE 28,915 43,153
EoREMERZE 9 47,781 41,277
AT Uy Bl 5 18 1,667 1,667
BIKIFRITIER 10,367 10,284
BE MIRTTHE R 9,838 17,895
98,568 114,276
EEH#E 121,156 137,338
R
EXRREE
% 6,720 6,720
k] 77,575 96,387
R 84,295 103,107
SMEEERERAR o —T-THEREBRE 7



Condensed Consolidated Statement of Financial Position

R4S MR R &

As at 30 June 2020 R=Z =T FA=1+H

LIABILITIES =L

Non-current liabilities kRBERE

Borrowings BE

Other non-current liabilites ~ EMIERB A E

Lease liabilities HEAE

Government grants B B

Current liabilities REBAE

Borrowings BE

Trade and other payables B 5 Rk HMERRIE

Lease liabilities HEBE

Government grants B B

Amounts due to directors ERESRIE

Tax payable FERRIE

Total liabilities EEHAE

Total equity and liabilites &R B &A%

Net current assets REEEFE

Total assets less current EEAER
liabilities REEE

30 June 31 December

2020 2019

—E-EE ZT-NF
AA=tH +=A=+—H

Notes HK$’000 HK$'000
ik FTHET FHET
(Unaudited) (Audited)

(REER) (fe &)

1,478 1,780

846 856

3,565 1,829

320 400

6,209 4,865

6,994 7,727

10 17,671 16,862
4,151 3,681

196 160

726 22

914 914

30,652 29,366

36,861 34,231

121,156 137,338

67,916 84,910

90,504 107,972
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Balance at 1 January 2019
Loss and total comprehensive
expense for the period

Balance at 30 June 2019
(unaudited)

Balance at 1 January 2020
Loss and total comprehensive
expense for the period

Balance at 30 June 2020
(unaudited)

Condensed Consolidated Statement of Changes in Equity

RGeS EER

For the six months ended 30 June 2020 #iZ — T - FF XA =1THILEA

Attributable to owners of the Company
KRRERAES
Share Share  Merger Retained Total
capital premium  reserve  earnings equity
BE ROEE A6HE RKREEN  LER
HK$'000  HK$'000 HK§000 HK$'000  HK$'000
TEr FErT  TEr  FTEx TR

“Z-NF-f-AmLH 6,720 44658 16313 60,073 127,764
BREBR
2ERXBE - - = 4314 (4,314

RIB-NFRAZTRMER

(REER) 6,720 44658 16313 55759 123450

—E-TE-F-AMNER 6,720 44658 16313 35416 103,107
,B;ﬁ REBER

2ERAYEHE - - - (18812 (18812

R-ZB-ZEBEXAZTRNES
(REER) 6,720 44658 16,313 16,604 84,295

SHEBRRARAT o —T-TERERE 9



Condensed Consolidated Statement of Cash Flows

HRGESHERER

For the six months ended 30 June 2020 HZE —ZF —FF A=+ HILRER

Cash flows from operating activities
Net cash (used in)/generated from operations
Income tax paid

Net cash (used in)/generated from
operating activities

Cash flows from investing activities

Interest received

Purchases of property, plant and equipment

Proceeds from disposal of property, plant and
equipment

Proceeds from government grants

Net cash used in investing activities

Cash flows from financing activities
Increase in pledged bank deposit
Increase in amount due to directors
Interest paid

New borrowings

Repayment of borrowings

Repayment of principle on lease liabilities
Repayment of interest on lease liabilities

Net cash (used in)/generated from financing
activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at the
beginning of the period

Cash and cash equivalents at the end
of the period

Analysis of cash and cash equivalents

Pledged bank deposit and cash and cash
equivalents

Less: pledged bank deposit

Cash and cash equivalents

10 Kingland Group Holdings Limited e
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Six months ended 30 June

BEAA=tHLEAEA

2020 2019
—BRIEF —TNEF
HK$’000 HK$'000
TERT FHET
(Unaudited) (Unaudited)
(REER) (REER)
(2,109) 5,198

- (1,056)

(2,109) 4,142

228 82

(2,095) (7,526)

62 -

36 -

(1,769) (7,444)

(83) (45)

704 -

(270) -

- 8,000

(1,035) (120)

(3,385) (1,637)

(110) (59)
(4,179) 6,139
(8,057) 2,837
17,895 26,464
9,838 29,301
20,205 39,452

(10,367) (10,151)
9,838 29,301




Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPBRRME

For the six months ended 30 June 2020 #iZ — T - FF XA =1THILEA

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands on 5 January 2015 as an
exempted company with limited liability
under the Companies Law of the Cayman
Islands.

The address of the Company’s registered
office is Clifton House, 75 Fort Street, PO
Box 1350, Grand Cayman, KY1-1108,
Cayman Islands and the Company’s
principal place of business is Flat B, G/F, Fu
Hop Factory Building, 209 and 211 Wai Yip
Street, Kwun Tong, Kowloon, Hong Kong.

The Company is an investment holding
company. The Group is principally engaged
in the provision of concrete demolition
services in Hong Kong and Macau mainly
as a subcontractor.

The Company’s shares (the “Share(s)”)
are listed on the Main Board of the Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”).

—RER

ARRAR-_E—HFE-—AHEARERE
BHERRNAERS BB EMK L SER
RBERAT -

AR B M S B 89 b3 & Clifton House,
75 Fort Street, PO Box 1350, Grand
Cayman, KY1-1108, Cayman Islands @ 4~
REEBEEMI I AR B NELRE
BEEH207 R 211RTES TRAEH T

B= -

RRARRIREZER AR - REBET R
DEBENIBETB IR EREH
R T IR E RS -

ARa et (TBf ) REBB AR5 M
BRARE (TBEAAT]) R EM -

EERERAT o —T-THRHRE 11



Notes to the Unaudited Condensed Consolidated Financial Statements

AEEGERFRESUBRERME

For the six months ended 30 June 2020 HZE —ZF —FF A=+ HILRER

2

12

BASIS OF PREPARATION

The unaudited condensed consolidated
interim financial statements for the six
months ended 30 June 2020 have been
prepared in accordance with the Hong
Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as the
applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

The unaudited condensed consolidated
financial statements should be read in
conjunction with the Group’s audited
consolidated annual financial statements
for the year ended 31 December 2019 (the
“Annual Financial Statements”).

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2020 have not been
audited by the Company’s independent
auditors, but have been reviewed by the
Company'’s audit committee.

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2020 are presented in
Hong Kong dollars (“‘HK$”), which is the
same functional currency of the Company.

Kingland Group Holdings Limited e Interim Report 2020
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPBRRME

For the six months ended 30 June 2020 #iZ — T - FF XA =1THILEA

SIGNIFICANT ACCOUNTING
POLICIES

The significant accounting policies used
in the preparation of the unaudited
condensed consolidated financial
statements for the six months ended
30 June 2020 are consistent with
those described in the Annual Financial
Statements, except for the adoption of
the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”).
Amendments to HKFRSs effective for
accounting period beginning on or after
1 January 2020 do not have a material
impact on the Group.

EREHEER

REHE—_ZT-_ZTFA=1+HINE
AR EIZ GRS A IS sREATEA
WES @5 BUREFE I BEIRE B ATt
HBU TR AT RIEIEET RS
B REER ([BETBHREER ) B
N RZE_TF—A— Az 2R
MEFEHEERNEBVBREERD
B ABAERT EEATE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEGERFRESUBRERME

For the six months ended 30 June 2020 HZE —ZF —FF A=+ HILRER

4 REVENUE 4

Revenue and other income and net gains
recognised during the period are as

follows:

Revenue g

Provision of concrete RERRLT
demolition services P ED AR TS

Other income and net gains E 1 Ut A & Ui &5 55 58

Sundry income FETEY A

Interest income FEKA

Gain on disposal of property, HEWE « BE&
plant and equipment Bl

The chief operating decision-maker
has been identified as the board of the
Company. The Board regards the Group’s
business as a single operating segment
and reviews the consolidated financial
statements accordingly.
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Six months ended 30 June

BEAA=TRHILAMEA

2020 2019

g g 52 —ZT-NF
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEFEZ)
53,649 50,435

285 59

154 82

10 -

449 141

TREERRECHNABARAINES
B EBEEERAKRENEBRE—K=E
DR WHREEMNGAMBERE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPBRRME

For the six months ended 30 June 2020 #iZ — T - FF XA =1THILEA

REVENUE (CONTINUED) 4 W= (48)

Geographical information EE R

The Group primarily operates in Hong Kong AEBETZENABRRMEE  MHEK
and Macau, and its revenue is derived from =BT HE -

the following regions:

Six months ended 30 June
BZEA~BA=1HILEAEA

2020 2019
—EC-EF —ZE-NF
HK$°000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue (by location of W 2=
customers) (REFFEMHE)
— Hong Kong - B 45,484 36,408
— Macau - BP9 8,165 14,027
53,649 50,435
All of the Group’s non-current assets are AE@EEEHIERBDEENMELHE ARG
located in Hong Kong for both periods. IREE o

SHEBRRARAT o —T-TERERE 15



Notes to the Unaudited Condensed Consolidated Financial Statements

AEEGERFRESUBRERME

For the six months ended 30 June 2020 HZE —ZF —FF A=+ HILRER

16

LOSS BEFORE INCOME TAX 5

LLoss before income tax has been arrived at

after charging:

Staff cost, including directors’ & T 7K

remuneration

(BREEHE)

Depreciation of property, plant #1%  B&E &

and equipment

Depreciation of right-of-use

assets

Kingland Group Holdings Limited e Interim Report 2020

REFTE
EREEERE

BRATSHATE R

£

B P15 15 B B 1R T AR HIBR T 51 B IR AR =

Six months ended 30 June

BEAA=THIEAEA

2020 2019
SE .
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(RRER) (REEEZ)
36,139 24,292
5,439 3,464

2,613 1,652




Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPBRRME

For the six months ended 30 June 2020 #iZ — T - FF XA =1THILEA

INCOME TAX EXPENSE

Hong Kong profits tax of the qualifying
group entity is calculated at the rate
of 8.25% for the first HK$2 million of
estimated assessable profits and at 16.5%
on the estimated assessable profits above
HK$2 million. Other subsidiaries of the
Company are subjected to Hong Kong
Profits Tax at the rate of 16.5% for the
six months ended 30 June 2020 (2019:
16.5%).

Macau Complementary Tax is levied at a
fixed rate of 12% on the taxable income
above MOP 600,000 for the six months
ended 30 June 2020 and 2019.

No Hong Kong profits tax has been
provided as the Group had no assessable
profits in Hong Kong for both periods.
There are also no tax liabilities in other
jurisdictions for the six months ended 30
June 2020.

Current tax B HA % 18
— Hong Kong - B
— Macau — BP9
Deferred tax IEFER 1

FrEBiMx%

Income tax expense

Fr8Bimx

AEAREEERBNBEENSREESE
2,000,000 7 JT B flh 51 F& &% B % A1) 1%
8.25% Ky T 5T # - K& 3A 2,000,000 7%
T B0 {1 FE SR B s F1 12 16.5% RO B R &+
H-HE_ZT_TEANA=ZTHL~E
B ARAEMHE R FEIR16.5%
MR RBMEBFER (ZE—NF:
16.5%) °

BHE-_ZT-_ZFR-_FT—-—hLF~A=T+
BIEXNEA RMAMEEEHREBEA
600,000 8 FI#E 1y fE R B UR AL 12% ElE
e

BﬂﬁAZIKEIEAﬂﬂIHHFﬁEE;‘%iﬁﬁF#
B Al - ﬁﬁ(lﬁﬁ%ﬁé%‘ SHET PR
ék:t TJ*:'E/\)q —I—Elﬂ:/\{.ﬂ
ﬁ%lﬁ’\\ﬁfﬁmﬂéliﬁ?ﬂ%mlﬁﬁﬁ 2

Six months ended 30 June

BEAA=TRHILAMEA

2020 2019
—EZEF —E-NF
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZR)
= 448

= 459

- 907

EERAERAT o —T-TERHRE 17



Notes to the Unaudited Condensed Consolidated Financial Statements

AEEGERFRESUBRERME

For the six months ended 30 June 2020 HZE —ZF —FF A=+ HILRER

7 DIVIDEND 7
The Board does not recommend the
payment of dividend for the six months

ended 30 June 2020 (2019: Nil).

8 LOSS PER SHARE 8

Loss attributable to owners of

the Company (HK$'000) B8 (F%&T)

Weighted average number

of ordinary shares for the A An4E 392
purpose of calculating loss (F1)
per share (in thousand)

Basic loss per share (HK cents) &% EASE548 (1Ll

The diluted loss per share is equal to the
basic loss per share as there were no
dilutive potential ordinary share in issue
during the six months ended 30 June 2020
(2019: Nil).
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Six months ended 30 June
BZEANA=THLAKEA

SAEEREENEE

2020 2019

—EZEF —ZE-NF
(Unaudited) (Unaudited)
(REEFER) (REEEZ)
(18,812) (4,314)

672,000 672,000
) (2.80) (0.64)
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Notes to the Unaudited Condensed Consolidated Financial Statements

xR

REGERGEESMBHRRME

For the six months ended 30 June 2020 #iZ — T - FF XA =1THILEA

9 TRADE AND OTHERRECEIVABLES 9 EZKHttEWIIE

At 30 June At 31 December
2020 2019
R-Z-ZF R_ZE—N%F
ANA=+H +=ZHA=+—H

HK$’000 HK$’000
FHExT FHT
(Unaudited) (Audited)
(REER) (FEE%)
Trade receivables Z 5 WA 38,488 41,610
Less: allowance for credit B EEE Té!
losses BiE (3,505) (3,838)
34,983 37,772
Other receivables, deposits ~ H A EKKIE « 2 & Kk
and prepayments TEfT A 12,798 3,505
47,781 41,277
Notes: BiE
(@) The credit terms granted to customers @ RTYEFPZEEMEETRE - —Rb{ER

are varied and are generally the result of
negotiations between individual customers
and the Group. The Group generally allows a
credit period of within 60 days. No interest is
charged on overdue receivables.

BEFBEAREEESE AKE—RET
60 HAZ 55 H - Wt B im B Y 50R
LER ]S
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEGERFRESUBRERME

For the six months ended 30 June 2020 HZE —ZF —FF A=+ HILRER

20

TRADE AND OTHER RECEIVABLES 9
(CONTINUED)

Notes: (continued)

(o) The ageing analysis of the trade receivables,
net of allowance for credit losses based on
invoice date is as follows:

0 - 30 days 0Z30H
31 -60 days 31E60H
61 -90 days 61Z290H
91 — 365 days 91%E365H
Over 365 days 365 H A E

Kingland Group Holdings Limited e Interim Report 2020

B 5 RHMEWRE (&)

BaE - (8D

() RBEEZEBNE 5 EUHE (KR EE
BEER) RROTMOT :

At 30 June At 31 December
2020 2019
R-ZB-ZF RN=F—J1F
AA=+H F=H=—E
HK$°000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RER) (& Z)
16,108 17,142
1,690 2,241

248 1,180

11,858 11,144
5,079 6,065
34,983 37,772




Notes to the Unaudited Condensed Consolidated Financial Statements

REGERGEESMBHRRME

For the six months ended 30 June 2020 B#EZ—T—TFXA=1+HIEEA

10 TRADE AND OTHER PAYABLES 10

E%F’éﬁm
JERT B H At FE A R

Trade payables
Accruals and other payables

The ageing analysis of trade payables
based on the invoice date is as follows:

0 - 30 days 0% 30H

31 - 60 days 31260 H
61 — 90 days 61290 H
Over 90 days 90 B LA E

Trade payables are non-interest bearing.

SHEBEZERERAR « —F

EZ RHEMEMRE
At 30 June At 31 December
2020 2019
R-ZZBZEF RZZE—NF
NA=+tHR +=-A=+—H
HK$’000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REER) (BEZ)
8,406 9,361
9,265 7,501
17,671 16,862
BIEEZAHNE 5 EMNKERE ST

W

At 30 June At 31 December
2020 2019
R-ZZBZEF RZZE—NF
ANA=+H +ZA=+—H
HK$’000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REER) (BEZ)
3,004 5,083
1,187 T
1,626 681
2,589 2,820
8,406 9,361

B RN FIETEE

o
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Management Discussion and Analysis

EEENREAST

BUSINESS REVIEW AND OUTLOOK

The Group’s principal activity is the provision of
concrete demolition service in Hong Kong and
Macau mainly as a subcontractor. Our services
are mainly required in the removal of pieces or
sections of concrete from concrete structures and
the demoalition of the entire concrete structures or
buildings by applying a variety of methods, such
as core drilling, sawing and crushing. Our services
are required in many different situations including,
among others, addition and alteration works
and redevelopment projects in buildings, roads,
tunnels and underground facilities.

We have been operating in the concrete
demolition industry in Hong Kong since 1985.
We have also been providing concrete demolition
services in Macau since 2006. We are a registered
subcontractor for general demolition and others
(concrete coring and saw cutting) works under
the Subcontractor Registration Scheme of the
Construction Industry Council and a Registered
Minor Works Contractor at the Buildings
Department.

In general, our customers are main contractors in
various types of construction and civil engineering
projects in Hong Kong and construction projects
in Macau. We undertake jobs in both public and
private sectors. Public sector jobs refer to jobs
which the main contractors are employed by the
Hong Kong Government, the Macau Government
or their respective related organisations or
corporations, while private sector jobs refer to
jobs that are not public sector jobs.

EBXOERRE

AEETEXBHEIEER/D BEENEERR
Fife fOR B L R EVARTS - RPINRBEEER
RASEIE - PIERLE - U8 RHEE
BRROR R T A R R R SR 1 AT EI B
PR RE L R EY) - RIIWRGEAR
ZRARMIER  EhefngRiEIE
ARET B BB T RIENERZIEAR -

AEEE - NAN\EFR-—BREBRELIFH
TREE - 8 - TTRFR - LATFRORM —
BRUERTIFRERSE - AEERNEERZ
BED BREEMEIE MEE—ARIFE R E s (&
HORR T S RE) TREOEMS BERAE
FTETRREM/ N TIRAGER -

—RmE HANEFRERZEREENRLA
THIAR - ANRRFIZETIZIE B AARRER -
HFIAERERLERFEIER - XER7IE
BIEAZEREBRN  BFBFXRES A
MRS IR T2 - LB R BIIRR
BIFRERAIER -
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BUSINESS REVIEW AND OUTLOOK
(CONTINUED)

Looking forward, the Directors anticipate the
second half of 2020 will remain challenging. In
July 2020, another wave of novel coronavirus
(COVID-19) infections has been spreading fast
and wide in the community. The Directors expect
the adverse effect of the COVID-19 pandemic
will continue to impact our Group’s performance
in the second half of 2020. Our Group will strive
our best to seek opportunity to undertake more
sizeable projects and to strengthen cost control
measure in order to generate more revenue and to
reduce cost.

FINANCIAL REVIEW

During the Reporting Period, all of the Group’s
revenue was derived from concrete demolition
business in Hong Kong and Macau. The
Group’s revenue for the Reporting Period was
approximately HK$53.6 million, representing
a stable growth of approximately 6.3% from
approximately HK$50.4 million for the six months
ended 30 June 2019.

RBERBIERBRAR o
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EEEWmED T

EBCERESZ (K)

BERNK BB S _ZTFTEFNER
W - M—_T_TF LA B—EFTEEM
fmE (COVID-19) B4R IEfEAL [ iR K &1 [E
B5% - EETaH - COVID- 19X B THIFE
SEUAEBMPN T _TFTHEFHRIBENK

FE - AEEBIRNSKBBIRIEE S KE
BB R sk A - AHELE Z U
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g 3e) ]

RIEHAN - AEBATEREZHREETE LR
PR R LIREN SRS - AEBMN RSB k=
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6.3% °
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Management Discussion and Analysis

EEENREAST

FINANCIAL REVIEW (CONTINUED)

The Group recorded a gross loss of approximately
HK$1.0 million in the Reporting Period compared
to the gross profit of HK$11.7 million for the
six months ended 30 June 2019. The Group
recorded a gross loss margin of 1.9% for the
Reporting Period compared to the gross profit
margin of 23.2% for the six months ended 30
June 2019. Such loss was mainly due to the
following factors: (i) the decrease in the number
of sizeable projects undertaken by the Group
and delay in certain projects as a result of the
COVID-19 pandemic during the Reporting Period;
(ii) the increase in overhead cost (including
depreciation expenses and staff costs) due to the
Group’s acquisition of additional machinery and
recruitment of additional staff in late 2019 and
early 2020 as well as increment in staff salaries
and wages; and (iii) the adoption of a more
competitive project pricing strategy by the Group
in response to the keen market competition and
the adverse effect of the COVID-19 pandemic
during the Reporting Period.

Administrative and other operating expenses
increased by approximately HK$3.2 million
(representing an increase of approximately
21.5%) to approximately HK$18.1 million for the
Reporting Period, compared with approximately
HK$14.9 million for the six months ended 30 June
2019, which mainly due to the increase in indirect
staff cost and depreciation expenses.

The Group had recognised approximately HK$0.3
million reversal of impairment losses on financial
assets and contract assets for the Reporting
Period (six months ended 30 June 2019:
approximately HK$0.2 million impairment losses).

Bt 7% B ()

REERFKEREESEBNI10BESBT M
BE—_ZT—NhF~A=+tBLENERBAE
M 7EBBT AEERREHEGEEER
1.9%  MEE—_ZT—hFNA=1THLEXEA
BIAEFE23.2% - ZEBTIEZHNUATEZE
FTE : () COVID-19Z BB AL BN REHARA
iz AMNIEE#ER O RETEETE
(R AEER T —NEFERR_ZT_TF
FYBBEREIIMESWRIEBINE TURB T H
S RIEEMLEERA (BREHTEEARE
TRCAS) $E A0+ R (iil) AN 55 B & FE 82U 2 T 45
#i 5 N COVID-19 & IE 2 PAIFZE MmN IR E BN
FHEE AT N 2EE EERRE -

THRREMEERNREIEMIS2EE
BT (BME N4 21.6%) 24181 AE&EETT » M
HEZ-NFARA=THIEXEANR14.9
BEET NEIZHREEREIXARFTES
P& INFTEL

RBEH AKECHEATHREENANEE

WEEERDNANIEEAL (BHE_T—NF
NAZ=ZTBIENER - REBELN2EHER

JT) °
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FINANCIAL REVIEW (CONTINUED)

Net loss increased by approximately HK$14.5
million to approximately HK$18.8 million in the
Reporting Period compared to approximately
HK$4.3 million in the six months ended 30 June
2019 (representing an increase of approximately
337.2%). The increase in net loss was due to the
combined effect of the decrease in gross profit
margin and the increase in administrative and
other operating expenses which caused by the
reasons mentioned above.

LIQUIDITY, FINANCIAL RESOURCES

As at 30 June 2020, the Group’s current ratio
was approximately 3.2 (31 December 2019:
approximately 3.9). The Group had total assets
of approximately HK$121.2 million, which is
financed by total liabilities and shareholders’
equity of approximately HK$36.9 million and
HK$84.3 million, respectively. As at 30 June
2020, the Group had cash and bank balances
of approximately HK$9.8 million (31 December
2019: approximately HK$17.9 million). As at 30
June 2020, the Group had interest-bearing debts
of approximately HK$16.2 million, which included
bank and other borrowings and lease liabilities (31
December 2019: approximately HK$15.0 million).

GEARING RATIO

The gearing ratio is calculated based on the total
loans and borrowings divided by total equity as at
the respective reporting date. As at 30 June 2020,
the Group recorded gearing ratio of approximately
19.2% (31 December 2019: 14.6%).

RBERBIERBRAR o
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Management Discussion and Analysis

EEENREAST

TREASURY POLICY

The Group adopts a prudent approach in capital
management towards its treasury policies. The
Group strives to reduce exposure to credit risk
by performing ongoing credit assessments and
evaluations of the financial status of its customers.
To manage liquidity risk, the Board closely
monitors the Group’s liquidity position to ensure
that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its
funding requirements from time to time.

CAPITAL STRUCTURE

There has been no change in the capital
structure of the Group during the Reporting
Period. The share capital of the Group only
comprises of ordinary shares. As at 30 June
2020, the Company’s issued share capital was
HK$6,720,000 and the number of its issued
ordinary shares was 672,000,000 of HK$0.01
each.

CAPITAL COMMITMENTS

As at 30 June 2020, there were no significant
capital commitments for the Group (31 December
2019: approximately HK$3.8 million).

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

Save as disclosed in this report, there was
no significant investment, material acquisition
and disposal of subsidiaries and associated
companies by the Company during the Reporting
Period.

E % R

AEBE D HEEBBRRREERNEARE R
it o REBBNEBETHENE BTG R
HEZFOHBIRAAREEERR - RERE
nPESAR EFSEREEAKENRD
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FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group did
not have other plans for material investments or
capital assets as of 30 June 2020.

FOREIGN EXCHANGE EXPOSURE

Since the Group generated most of the revenue
and incurred most of the costs in Hong Kong
dollars for the Reporting Period, there was no
significant exposure to foreign exchange rate
fluctuations and the Group had not maintained
any hedging policy against the foreign currency
risk.

CHARGE OVER THE GROUP’S ASSETS

A pledged deposit of approximately HK$10.4
million has been pledged to banks to secure
banking facilities.

As at 30 June 2020, certain of the Group’s
right-of-use assets with an aggregate carrying
amount of approximately HK$5.7 million
(31 December 2019: approximately HK$0.9
million) was used to secure certain of the lease
liabilities of approximately HK$4.9 million (31
December 2019: approximately HK$1.0 million).
Certain of the Group’s property, plant and
equipment with an aggregate carrying amount
of approximately HK$1.7 million (31 December
2019: approximately HK$2.0 million) was used to
secure other loan of approximately HK$2.1 million
(81 December 2019: approximately HK$2.4
million).

SEEEZRERRR
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Management Discussion and Analysis

EEENREAST

CONTINGENT LIABILITIES

As at 30 June 2020, there was no significant
contingent liabilities for the Group (31 December
2019: Nil).

EMPLOYEES AND EMOLUMENT
POLICIES

The Group had over 205 full-time employees as at
30 June 2020 (31 December 2019: 160 full-time
employees). The staff costs, including Directors’
emoluments, of the Group were approximately
HK$36.1 million for the Reporting Period as
compared to HK$24.3 million for the six months
ended 30 June 2019.

Employees’ remuneration is commensurate with
their job nature, qualifications and experience.
Salaries and wage rates are usually subjected to
an annual review that are based on performance
appraisals and other relevant factors. The Group
strongly encourages internal promotion and
a variety of job opportunities is offered to the
existing staff when it is best suited. Remuneration
package is comprised of salary, performance-
based bonus, and other benefits including training
and provident funds.

RREME

RZZBZZFRNA=Z+H AEETES KK
REBE(CE-NFT_A=1T—H: 8 -

BEERFMBOR

R-ZZT_ZTEXA=+H KAEEFR20582
BEE(ZE—hE+=-A=+—H:160%%2
BES) AEERREHANE THA (B1E
EEFH)NAEBIEEET MEE_ZT—1
FRAZTHIENEARANBEIAANR 2438
BB °

BENFMEETHERE  BENKREM -
¥k TEKFBEREBAREZMEIER
RAEETFEESMER - AEE RSB
MES AREEHERAREETRHESET
e S - FHENFTEEEFE RERBER
ZAEA AR BEEIRAEEERNZEME
A e

28 Kingland Group Holdings Limited e Interim Report 2020



DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interest and
Short Position in Shares, Underlying Shares
and Debentures

As at 30 June 2020, the interests and short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of Securities and Futures Ordinance
(“SFO”)) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed
to have under such provisions of the SFO), or
which were recorded in the register required to
be kept by the Company pursuant to section 352
of the SFO, or which were required, pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code”), to be
notified to the Company and the Stock Exchange,
were as follows:

Management Discussion and Analysis
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EERE

ESRIBTBRAEBREKRS  HEKRORER
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RZZE_ZFFRA=1TH EERARAEE
THABRARAISEEMAEEE (&R
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Zﬂxfﬁ AR REEEFTHEERERES
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()  Long positions in ordinary shares of the () REAQATNZERZHFE

Company

Number of shares held/ Percentage of
Name of director Nature of interest interested in shareholding
EEpg Rt E B/ BERENRHHUA BRESW
Mr. Cheung Shek On Interest in a controlled corporation (Note 1) 189,000,000 28.125%
RHZEE REEEEN RS (F31)
Mr. Chan Yuk Sing Interest in a controlled corporation (Note 2) 189,000,000 28.125%
REMKEE REEEEN RS (5E2)

RBERBIERBRAR o
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EEENREAST

DISCLOSURE OF INTERESTS
(CONTINUED)

Directors’ and Chief Executives’ Interest and
Short Position in Shares, Underlying Shares
and Debentures (Continued)

(i) Long positions in ordinary shares of the
Company (Continued)

Notes:

1. Mr. Cheung Shek On (“Mr. Cheung”)
beneficially owns 100% of the issued
share capital of Sino Continent Holdings
Limited (“Sino Continent”) which in turn
owns 189,000,000 ordinary shares of
the Company. By virtue of the SFO, Mr.
Cheung is deemed to be interested in the
same number of the Shares held by Sino
Continent.

2. Mr. Chan Yuk Sing (“Mr. Chan”) beneficially
owns 100% of the issued share capital
of Supreme Voyage Limited (“Supreme
Voyage”) which in turn owns 189,000,000
ordinary shares of the Company. By virtue
of the SFO, Mr. Chan is deemed to be
interested in the same number of the Shares
held by Supreme Voyage.

(ii) Short positions in ordinary shares of the
Company

Save as disclosed above, as at 30 June
2020, there is no interests or short
positions of the Directors and chief
executives of the Company in the shares,
underlying shares and debentures of
the Company or any of its associated
corporations (within the meaning of Part XV
of SFO).
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DISCLOSURE OF INTERESTS
(CONTINUED)

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares
of the Company

So far as the Directors are aware, as at 30 June
2020, other than the Director and chief executive
of the Company, the following persons/entities
have an interest or a short position in the shares
or the underlying shares of the Company as
recorded in the register of the Company required
to be kept under section 336 of the SFO:
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REBFAOE R-B-BEAA=+A K
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()  Long positions in ordinary shares ofthe () RAXARZERZHFR:
Company:
Percentage of
Number of total issued share
shares held/ Long/short capital of the
Name of shareholder Nature of interest interested in position Company
BH/BRESR EARRBRT
LA BEME HRHHE #E/%E BRABENE
Sino Continent Beneficial owner 189,000,000 Long 28.125%
Sino Continent ExEEA e
Supreme Voyage Beneficial owner 189,000,000 Long 28.125%
Supreme Voyage EnEEA e
Applewood Developments Limited ~ Beneficial owner 126,000,000 Long 18.75%
Applewood Developments Limited ~ E A A i
Ms. Luk Pui Kei Peggy (Note 1) Interest of spouse 189,000,000 Long 28.125%
BRI L (1) REER i
Ms. Cho Bik Nung (Note 2) Interest of spouse 189,000,000 Long 28.125%
BRRLL (Fi2) e e
Mr. Kwok Shun Tim Interest in a controlled 126,000,000 Long 18.75%
corporation (Note 3)
SEERE REEEEER (H3) e
Ms. Yip Nga Wan (Note 4) Interest of spouse 126,000,000 Long 18.75%
ERELL (Fizs) REER e
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EEENREAST

DISCLOSURE OF INTERESTS EEHEE (&)

(CONTINUED)

Substantial Shareholders’ Interests and Short ~EZERRAZR A 7 B 14 K& 16 B8 IR 7 #Y R 2= R O%
Positions in the Shares and Underlying Shares 2 (#)

of the Company (Continued)

()  Long positions in ordinary shares of the (i)
Company: (Continued)

Notes:

1. Ms. Luk Pui Kei Peggy, the spouse of Mr.
Cheung, is deemed under the SFO to be
interested in all the Shares in which Mr.
Cheung is deemed to be interested.

2. Ms. Cho Bik Nung, the spouse of Mr. Chan,
is deemed under the SFO to be interested in
all the Shares in which Mr. Chan is deemed
to be interested.

3. Mr. Kwok beneficially owns 100% of
the issued share capital of Applewood
Developments Limited (“Applewood
Developments”). By virtue of the SFO, Mr.
Kwok is deemed to be interested in the same
number of the Shares held by Applewood
Developments.

4, Ms. Yip Nga Wan, the spouse of Mr. Kwok, is
deemed under the SFO to be interested in all
the Shares in which Mr. Kwok is deemed to
be interested.

(i) Short positions in shares of the (ii)
Company:

Save as disclosed above, as at 30 June
2020, the Directors are not aware of any
other persons/entities who had, or were
deemed or taken to have any interests or
short position in any shares or underlying
shares of the Company as recorded in the
register required to be kept under section
336 of the SFO.
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COMPETING INTERESTS

The Directors are not aware of any business
or interest of the Directors nor the controlling
shareholder of the Company nor any of their
respective associates (as defined in the Listing
Rules) that compete or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have
with the Group during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
Company’s listed securities during the Reporting
Period.

CORPORATE GOVERNANCE PRACTICE

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) as
set out in Appendix 14 to the Listing Rules. In the
opinion of the Board, the Company has complied
with the CG Code during the Reporting Period
except the following deviation:

SEEEZRERRR

Management Discussion and Analysis

EEEWmED T

BE A

RBERR - EBEHANBEFTHARAER
BRIBESEENEMBEA EERLLTHR
BIJ) B BN £ [ SE T M8 B o T RE R A 5 Y
EREHSED  MEMZFATELEETR
FESK A B R AE AR ] Eo At ) 22 B 28

BE HEIWEALA LHES

REI|BEHR - AR A S EAE R E R R EE
B HERBEEARRUEM LHES -

ARBE A LETRAME MRS EEE
ATl REFEERRE (EEERTA MR
AIRFANEX - BEFEERR - ARAIRREH
A—EETREERTA TR IEREE R :

—E TR 33



Management Discussion and Analysis
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CORPORATE GOVERNANCE PRACTICE
(CONTINUED)

Provision A.2.1 of the CG Code stipulates that
the roles of chairman and chief executive should
be separate and should not be performed by
the same individual. Mr. Cheung Shek On is the
chairman and the chief executive officer of our
Company. In view that Mr. Cheung has been
operating and managing our Group since our
establishment, our Board believes that it is in the
best interest of our Group to have Mr. Cheung
taking up both roles for effective management
and business development. In addition, major
decisions are made after consultation with the
Board and appropriate Board committees, as well
as senior management. The Board is therefore
of the view that there are adequate safeguards
in place to ensure the balance of power and
authority within the Company.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard
of dealings set out in the Model Code as set out
in Appendix 10 to the Listing Rules as the code of
conduct regarding securities transactions by the
Directors (the “Code of Conduct”) in respect of the
shares of the Company. The Company has made
specific enquiry to all Directors, and all Directors
have confirmed that they have fully complied with
the required standard of dealings set out in the
Code of Conduct during the Reporting Period.

INTERIM DIVIDENDS
The Board did not recommend payment of interim

dividend to shareholders of the Company for the
Reporting Period.
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SHARE OPTION SCHEME

The Company has adopted the share option
scheme on 22 November 2016 (the “Share
Option Scheme”). The principal terms of the
Share Option Scheme is summarised in Appendix
IV to the prospectus of the Company dated 29
November 2016 and are in accordance with the
requirements under Chapter 17 of the Listing
Rules.

No share option has been granted, exercised,
cancelled or lapsed under the Share Option
Scheme since the adoption of the Share
Option Scheme and there was no share option
outstanding as at 30 June 2020.

AUDIT COMMITTEE

The Company has established an audit committee
(the “Audit Committee”) on 22 November 2016
with its written terms of reference in compliance
with paragraphs C3.3 and C3.7 of the CG Code.
The primary duties of the Audit Committee are
to review and supervise the financial reporting
process and internal control system of the Group,
nominate and monitor external auditors and to
provide advices and comments to the Board on
matters related to corporate governance. The
Audit Committee consists of three members,
namely Mr. Chow Chun To, Mr. Chan Kwok Wing
Kelvin and Mr. Tam Tak Kei Raymond, all being
independent non-executive Directors.
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AUDIT COMMITTEE (CONTINUED)

The Group’s unaudited condensed consolidated
financial statements for the Reporting Period have
been reviewed by the Audit Committee. The Audit
Committee is of the opinion that the unaudited
condensed consolidated financial statements of
the Group for the Reporting Period comply with
applicable accounting standards, the Listing Rules
and that adequate disclosures have been made.

By order of the Board

Kingland Group Holdings Limited
Cheung Shek On

Chairman

Hong Kong, 18 August 2020

As at the date of this report, the executive
directors are Mr. Cheung Shek On, Mr. Chan
Yuk Sing and Mr. Chen Yeung Tak, and the
independent non-executive directors are Mr.
Chow Chun To, Mr. Chan Kwok Wing Kelvin and
Mr. Tam Tak Kei Raymond.
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