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For the six months ended 30 June 2019, the
operating results of the Group were as follows:

Revenue amounted to approximately
HK$50.4 million (2018: approximately
HK$87.8 million), representing a decrease
of approximately 42.6% from the
corresponding period of last year;

Net loss amounted to approximately
HK$4.3 million (2018: net profit
approximately HK$10.3 million),
representing a decrease of approximately
141.7% from the corresponding period of
last year;

Basic and diluted loss per share based
on weighted average number of ordinary
shares was approximately HK$0.64 cents
(2018: basic and diluted earnings per share
approximately HK$1.53 cents);

The Directors do not recommend the
payment of an interim dividend for the six
months ended 30 June 2019 (2018: Nil).
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INTERIM RESULTS

The board (the “Board”) of directors (the
“Directors”) of Kingland Group Holdings Limited
(“the Company”, together with subsidiaries of the
Company, the “Group”) is pleased to announce
the unaudited condensed consolidated results
of the Group for the six months ended 30
June 2019 (the “Reporting Period”), together
with the unaudited comparative figures for the
corresponding period in 2018, as follows:
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRGAREREME2AKER

For the six months ended 30 June 2019 B Z —ZT— N F A=+ HIL~EA

Six months ended 30 June
BEXA=t+HLAEA

2019 2018
—ZE-AF —T—\F
Notes HK$’000 HK$’000
Bt EE FER FAT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Revenue Yzs 4 50,435 87,793
Cost of sales HERAR (38,744) (60,656)
Gross profit EH B 11,691 27,137
Other income and net gains ~ EL A R i &5 % 28 4 141 81
Net impairment losses on PRMEERANEE
financial assets and contract R {E 5 18)% 58
assets (219) -
Administrative and other THEEMEERT
operating expenses (14,935) (14,864)
Operating (loss)/profit K (&518) /5 Fl (3,322) 12,354
Finance costs A& B A (85) -
(Loss)/profit before income tax & AT {5 & Al
(B518) &7 (3,407) 12,354
Income tax expense FTgBifx 6 (907) (2,065)
(Loss)/profit and total Hn (E8E) EF R
comprehensive (loss)/income & (E1#E) /WA
for the period @ (4,314) 10,289
Basic and diluted (loss)/eamings % % £ 78 1 #58
per share (HK cents) (B18) /BF (BIL) 8 (0.64) 1.53

Kingland Group Holdings Limited e Interim Report 2019




Condensed Consolidated Statement of Financial Position

B E BRI E

As at 30 June 2019 R=F—NFA=+H

30 June 31 December
2019 2018
—E-NE —E-N\F
~A=tH +=ZA=+—H
Notes HK$’000 HK$’000
B3 FER FAT
(Unaudited) (Audited)
(REBER) (FeEZ)
ASSETS 5E
Non-current assets kRBEE
Property, plant and equipment #1% - &&= & & & 19,476 15,414
Right-of-use assets FREEE 1,792 -
21,268 15,414
Current assets REBEE
Contract assets EREE 28,040 29,395
Trade and other receivables &5 M EMEWKZE 9 60,101 65,697
Tax recoverable AT g [B1 ¢ 18 1,667 612
Pledged bank deposit CHEIRRITIER 10,151 10,106
Cash and bank balances e RIRTTHEH 29,301 26,464
129,260 132,274
Total assets EEH#E 150,528 147,688
EQUITY e
Capital and reserves EXER#EE
Share capital f& A 6,720 6,720
Reserves ] 116,730 121,044
Total equity AR 123,450 127,764
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Condensed Consolidated Statement of Financial Position

RS M HMRRE

As at 30 June 2019 R=T—NFXA=+H

LIABILITIES

Non-current liabilities
Borrowings

Lease liabilities

Other non-current liabilities
Deferred taxation

Current liabilities

Trade and other payables
Amounts due to directors
Borrowings

Lease liabilities

Tax payable

Total liabilities
Total equity and liabilities
Net current assets

Total assets less current
liabilities

Notes
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30 June 31 December
2019 2018
—E-hEF —E-)N\F
~A=tH +=ZA=+—H
HK$’000 HK$'000
FHER FAT
(Unaudited) (Audited)
(REER) (fe&)
6,407 -

43 -

786 756

1,757 1,298
8,993 2,054
13,883 17,353

22 22

1,473 -
1,764 -

943 495
18,085 17,870
27,078 19,924
150,528 147,688
111,175 114,404
132,443 129,818




Condensed Consolidated Statement of Changes in Equity

RGeS E R

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

Balance at 1 January 2018
Profit and total comprehensive
income for the period

Balance at 30 June 2018
(unaudited)

Balance at 1 January 2019
Loss and total comprehensive
loss for the period

Balance at 30 June 2019
(unaudited)

Attributable to owners of the Company

NG 2PN Y
Share Share  Merger Retained Total
capital premium  reserve  earnings equity
BE RGEE SOFEE RERF AR
HK$'000  HK$'000 HKS000 HK$'000  HK$'000
Tar FEx  TEr  FTET  TER
RZE-NF-A—BR&EH 6,720 44658 16313 39,800 107,581
BREFREERALSE
- - - 10289 10,289
RZE-N\EXA=THN
B (RIEER) 6720 44658 16313 50,179 117,870
RZE-NE-A—-BREH 6,720 44658 16313 60,073 127,764
BREEREZABBLEE
- - - 4314 (4314
RZB-AEAA=TEH
S (REER) 6,720 44658 16,313 55759 123450
RMEBMBRERAR o —T-AERHRE 9



Condensed Consolidated Statement of Cash Flows

%Eﬂ" = fﬁﬁ/mgi

For the six months ended 30 June 2019 HE—-T—

Cash flows from operating activities
Net cash generated from operations
Income tax paid

Net cash from operating activities

Cash flows from investing activities
Interest received
Purchases of property, plant and equipment

Net cash used in investing activities

Cash flows from financing activities
Increase in pledged bank deposit

New bank borrowings

Repayment of bank borrowings
Repayment of principle on lease liabilities
Repayment of interest on lease liabilities

Net cash from/(used in) financing
activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at the
beginning of the period

Cash and cash equivalents at the end
of the period

Analysis of cash and cash equivalents
Cash and cash equivalents
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Six months ended 30 June
ZXA=1THLEAREA

2019 2018
“E-hE —E-N\F
HK$'000 HK$'000
TET TEx
(Unaudited) (Unaudited)
(REER) (REER)
5,198 393
(1,056) -
4,142 393

82 26

(7,526) (5,129)
(7,444) (5,103)

(45) (26)

8,000 -
(120) -
(1,637) -

(59) -

6,139 (26)
2,837 (4,736)
26,464 36,404
29,301 31,668
29,301 31,668




Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEE P BRRME

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands on 5 January 2015 as an
exempted company with limited liability
under the Companies Law of the Cayman
Islands.

The address of the Company'’s registered
office is Clifton House, 75 Fort Street, PO
Box 1350, Grand Cayman, KY1-1108,
Cayman Islands and the Company’s
principal place of business is Flat B, G/F, Fu
Hop Factory Building, 209 and 211 Wai Yip
Street, Kwun Tong, Kowloon, Hong Kong.

The Company is an investment holding
company. The Group is principally engaged
in the provision of concrete demolition
services in Hong Kong and Macau mainly
as a subcontractor.

The Company’s shares are listed on the
Main Board of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPUBRRME

For the six months ended 30 June 2019 BZE =T —NFRNA=THIEAER

2

12

BASIS OF PREPARATION

The unaudited condensed consolidated
interim financial statements for the six
months ended 30 June 2019 have been
prepared in accordance with the Hong
Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as the
applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

The unaudited condensed consolidated
financial statements should be read in
conjunction with the Group’s audited
consolidated annual financial statements
for the year ended 31 December 2018 (the
“Annual Financial Statements”).

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2019 have not been
audited by the Company’s independent
auditors, but have been reviewed by the
Company'’s audit committee.

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2019 are presented in
Hong Kong dollars (“‘HK$"), which is the
same functional currency of the Company.

Kingland Group Holdings Limited e Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEE P BRRME

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

SIGNIFICANT ACCOUNTING
POLICIES

The significant accounting policies used
in the preparation of the unaudited
condensed consolidated financial
statements for the six months ended
30 June 2019 are consistent with
those described in the Annual Financial
Statements, except for the adoption of
the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”).
Amendments to HKFRSs effective for
accounting period beginning on or after
1 January 2019 do not have a material
impact on the Group.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPUBRRME

For the six months ended 30 June 2019 BZE =T —NFRNA=THIEAER

14

SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures

HKFRS 16 Leases

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases”

The Group has applied HKFRS 16
for the first time in the current interim
period. HKFRS 16 superseded HKAS 17
“Leases” (“HKAS 17”), and the related
interpretations.

(a) Key changes in accounting policies
resulting from application of HKFRS
16

The Group applied the following
accounting policies in accordance
with the transition provisions of
HKFRS 16.

Definition of a lease

A contract is, or contains, a lease
if the contract conveys the right to
control the use of an identified asset
for a period of time in exchange for
consideration.

For contracts entered into or
modified on or after the date of initial
application, the Group assesses
whether a contract is or contains
a lease based on the definition
under HKFRS 16 at inception or
modification date. Such contract will
not be reassessed unless the terms
and conditions of the contract are
subsequently changed.

Kingland Group Holdings Limited e Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEE P BRRME

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures (Continued)

HKFRS 16 Leases (Continued)

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

(a) Key changes in accounting policies
resulting from application of HKFRS
16 (Continued)

As a lessee
Short-term leases

The Group applies the short-term
lease recognition exemption to
leases of properties that have a lease
term of 12 months or less from the
date of initial application of HKFRS
16. Lease payments on short-term
leases are recognised as expense
on a straight-line basis over the lease
term.

Right-of-use assets

Except for short-term leases, the
Group recognises right-of-use
assets at the commencement
date of the lease (i.e. the date the
underlying asset is available for use).
Right-of-use assets are measured
at cost, less any accumulated
depreciation and impairment losses,
and adjusted for any remeasurement
of lease liabilities.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPUBRRME

For the six months ended 30 June 2019 BZE =T —NFRNA=THIEAER

3 SIGNIFICANT ACCOUNTING 3
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures (Continued)

HKFRS 16 Leases (Continued)

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

(@) Key changes in accounting policies
resulting from application of HKFRS
16 (Continued)
As a lessee (Continued)

Right-of-use assets (Continued)

The cost of right-of-use asset

includes:

o the amount of the initial
measurement of the lease
liability;

o any lease payments made at

or before the commencement
date, less any lease incentives
received;

o any initial direct costs incurred
by the Group; and

. an estimate of costs to be
incurred by the Group in
dismantling and removing the
underlying assets, restoring
the site on which it is located
or restoring the underlying
asset to the condition
required by the terms and
conditions of the lease.

16 Kingland Group Holdings Limited e Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEE P BRRME

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures (Continued)

HKFRS 16 Leases (Continued)

Impacts and changes in accounting

policies of application on HKFRS 16

“Leases” (Continued)

() Key changes in accounting policies
resulting from application of HKFRS
16 (Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets in which the
Group is reasonably certain to obtain
ownership of the underlying leased
assets at the end of the lease term
is depreciated from commencement
date to the end of the useful life.
Otherwise, right-of-use assets are
depreciated on a straight-line basis
over the shorter of its estimated
useful life and the lease term.

The Group presents right-of-use
assets as a separate line item on the
condensed consolidated statement
of financial position.

Lease liabilities

At the commencement date of a
lease, the Group recognises and
measures the lease liability at the
present value of lease payments
that are unpaid at that date. In
calculating the present value of
lease payments, the Group uses the
incremental borrowing rate at the
lease commencement date if the
interest rate implicit in the lease is
not readily determinable.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPUBRRME

For the six months ended 30 June 2019 BZE =T —NFRNA=THIEAER

18

SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures (Continued)

HKFRS 16 Leases (Continued)

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

(@) Key changes in accounting policies
resulting from application of HKFRS
16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)
The lease payments include:

. fixed payments (including in-
substance fixed payments)
less any lease incentives
receivable;

o variable lease payments that
depend on an index or a rate;

o amounts expected to be
paid under residual value
guarantees;

o the exercise price of a
purchase option reasonably
certain to be exercised by the
Group; and

o payments of penalties for
terminating a lease, if the
lease term reflects the Group
exercising the option to
terminate.

After the commencement date,
lease liabilities are adjusted by
interest accretion and lease
payments.

Kingland Group Holdings Limited e Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEE P BRRME

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures (Continued)

HKFRS 16 Leases (Continued)

Impacts and changes in accounting

policies of application on HKFRS 16

“Leases” (Continued)

(a) Key changes in accounting policies
resulting from application of HKFRS
16 (Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring
deferred tax for leasing transactions
in which the Group recognises
the right-of-use assets and the
related lease liabilities, the Group
first determines whether the tax
deductions are attributable to the
right-of-use assets or the lease
liabilities.

For leasing transactions in which
the tax deductions are attributable
to the lease liabilities, the Group
applies HKAS 12 Income Taxes
requirements to right-of-use assets
and lease liabilities separately.
Temporary differences relating
to right-of-use assets and lease
liabilities are not recognised at initial
recognition and over the lease
terms due to application of the initial
recognition exemption.

ERETEE ()

B BRESBRERER ()

ERMBREERFE165RHEE (H)

EREEYBHREERE 165 HE/H
HERETHEEE (F)

@ HERAEEVBRSERE165TM
ERMEBENE2EE (F)

TERAMN ()
BB

R BASEREEREREEE
MAEEERENEERZNIET
IR ANEE g E TR IER
ELRBRERAEEENEESR

& o

ARBIRGBRNEERENEE
RHME  ARBEEEEGTER
F125FA SRR E 2 B E AR
EAEEENEERE - X EM
T HERM D - MEAGEREEER
HEAEHRFNERTEEZETER
)25 R RN E A FER -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPUBRRME

For the six months ended 30 June 2019 BZE =T —NFRNA=THIEAER

20

SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures (Continued)

HKFRS 16 Leases (Continued)

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

)

Transition and summary of effects
arising from initial application of
HKFRS 16

Definition of a lease

The Group has elected the practical
expedient to apply HKFRS 16 to
contracts that were previously
identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 “Determining
whether an Arrangement contains a
Lease” and not apply this standards
to contracts that were not previously
identified as containing a lease.
Therefore, the Group has not
reassessed contracts which already
existed prior to the date of initial
application.

For contracts entered into or
modified on or after 1 January 2019,
the Group applies the definition
of a lease in accordance with the
requirements set out in HKFRS 16
in assessing whether a contract
contains a lease.
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ERETEE ()

BN BRESBRBREEN (5)

ERMBREERE165RHEE (H)

EREBMBRERERFE 165 HE 1Y
HERETHEEE (&)

®)

FAERERE BV BMELNE 16
SEMETHERERELENTEME

HEREZE

AEEBEBAITERTE  BE
AEAEASGMENEITRRE
B (ERFBRERREES) ¢
BEARECRHRRREEE
HRAEENADEMBTEVBR
EHEBIFE165% - ML EE LA
ABARBREEENENRAZLE
8 o [t AEEWEEIFHER
BRERBHAEFENEL -

MR T NF—A—HARZIEFT
SRERTNE KT E - AEERET
HANEREEHERREREY
B EEBFE16R AN R EE
REENES -



Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEE P BRRME

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures (Continued)

HKFRS 16 Leases (Continued)

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

(o)  Transition and summary of effects
arising from initial application of
HKFRS 16 (Continued)

As a lessee

The Group has applied HKFRS 16
retrospectively with the cumulative
effect recognised at the date of
initial application, 1 January 2019.
Any difference at the date of
initial application is recognised in
the opening retained profits and
comparative information has not
been restated.

When applying the modified
retrospective approach under
HKFRS 16 at transition, the Group
applied the following practical
expedients to leases previously
classified as operating leases
under HKAS 17, on lease-by-lease
basis, to the extent relevant to the
respective lease contracts:

ERETEE ()

BN BRESBRBREEN (5)

ERMBREERE165RHEE (H)

EREBMBRERERFE 165 HE 1Y
HERETHEEE (&)

b FEEREREEUBREENE16
SEMETHERERELENTEME
(&)

ERATANA

AEBEDEYERE B BREE
AIE165% - 2t BN ERERA
HCE-NEF-A—R)BER-K
ERIER B e EMZEN AR
BEMERALBREHTTED -

REER BTV BERERERF
16558 T B RT B W T AR -
AEBRFBEEREER L RIRIE
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPUBRRME

For the six months ended 30 June 2019 BZE =T —NFRNA=THIEAER

3 SIGNIFICANT ACCOUNTING 3
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures (Continued)

HKFRS 16 Leases (Continued)

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

(o)  Transition and summary of effects
arising from initial application of
HKFRS 16 (Continued)

As a lessee (Continued)

elected not to recognise
right-of-use assets and
lease liabilities for leases with
lease term ends within 12
months of the date of initial
application;

ii. applied a single discount rate
to a portfolio of leases with
a similar remaining terms for
similar class of underlying
assets in similar economic
environment; and

il used hindsight based on
facts and circumstances as
at date of initial application in
determining the lease term
for the Group’s leases with
extension and termination
options.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEE P BRRME

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures (Continued)

HKFRS 16 Leases (Continued)

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

(o)  Transition and summary of effects
arising from initial application of
HKFRS 16 (Continued)

As a lessee (Continued)

On transition, the Group has made
the following adjustments upon
application of HKFRS 16:

The Group recognised lease
liabilities of approximately
HK$1,925,000 and right-of-
use assets of approximately
HK$1,925,000 at 1 January 2019.

When recognising the lease liabilities
for leases previously classified as
operating leases, the Group has
applied incremental borrowing
rates of the relevant group entities
at the date of initial application.
The weighted average lessee’s
incremental borrowing rate applied
is 4.0%.

3 FESHERME

BN BRESBRBREEN (5)

ERMBREERE165RHEE (H)

EREBMBRERERFE 165 HE 1Y
HERETHEEE (&)

b FEEREREEUBREENE16
SEMETHERERELENTEME
(&)

TERATN (&)

RIBER  AEESREAEENH
EHREERF16HEIEL AT A
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPUBRRME

For the six months ended 30 June 2019 BZE =T —NFRNA=THIEAER

SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures (Continued)

HKFRS 16 Leases (Continued)

Impacts and changes in accounting
policies of application on HKFRS 16

ERETEE ()

BN BRESBRBREEN (5)

ERMBREERE165RHEE (H)

EREBMBRERERFE 165 HE 1Y
HERETHEEE (&)

“Leases” (Continued)

(b)  Transition and summary of effects (b) HEXEREEVERELDFE 16
arising from initial application of SHMmETHBENEENTERE
HKFRS 16 (Continued) (#8)

As a lessee (Continued) 1EAEFAN (&
At 1 January
2019
RZZ-N%F
—A—H
HK$'000
FAT
Operating lease commitments disclosed  RZT—\F+ZA=+—H
as at 31 December 2018 RENLEHERE 3,380
Lease liabilities discounted at relevant RARLESETFRER
incremental borrowing rates MEESE 3,262
Less: Recognition exemption — short B ERRE-EHEE
-term leases 1,337

R-E-NF-A—HH
HERE 1,925

Lease liabilities as at 1 January 2019

Analysed as 2O
Current BHA 1,616
Non-current JEENHA 309

1,925
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEE P BRRME

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures (Continued)

HKFRS 16 Leases (Continued)

Impacts and changes in accounting
policies of application on HKFRS 16
“Leases” (Continued)

)

Transition and summary of effects
arising from initial application of
HKFRS 16 (Continued)

As a lessee (Continued)

The carrying amount of right-of-use
assets as at 1 January 2019
comprises the followings:

Right-of-use assets relating to
operating leases recognised
upon application of HKFRS 16

By class:
Properties

The following adjustments were
made to the amounts recognised
in the condensed consolidated
statement of financial position at
1 January 2019. Line items that
were not affected by the changes
have not been included.

3 FESHERME

BN BRESBRBREEN (5)

ERMBREERE165RHEE (H)
EREBMBRERERFE 165 HE 1Y
HERETHEEE (&)

b FEEREREEUBREENE16
SEMETHERERELENTEME
(&)

TERATN (&)

R-E-NF-A-REAREE
MEREERIE TIIRE

Right-of-use
assets
EREEE
HK$’000
FHET
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPUBRRME

For the six months ended 30 June 2019 BZE =T —NFRNA=THIEAER

3 SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Changes in Accounting Policies and
Disclosures (Continued)

HKFRS 16 Leases (Continued)
Impacts and changes in accounting
policies of application on HKFRS 16

“Leases” (Continued)

(o)  Transition and summary of effects
arising from initial application of
HKFRS 16 (Continued)

As a lessee (Continued)

Non-current assets FRBEE
Right-of-use assets TREAE
Current liabilities REBEE
Lease liabilities HEBE

Non-current liabilities kRBEE
Lease liabilties HEEE

Note: For the purpose of reporting cash
flows from operating activities under
indirect method for the six months
ended 30 June 2019, movements in
working capital have been computed
based on opening statement of
financial position as at 1 January
2019 as disclosed above.

ERETEE ()

B BREBBRREEN (H)
ERMBREERFE165RHEE (H)
EREENBREERE 165 HE I

HEREHTBEEE (F)

(b) BREREEVBRELRIE 16
SETETHREREEN TV ENE

(%)
1ERAA (E)
Carrying
amounts Carrying
previously amounts under
reported at 31 HKFRS 16 as
December 2018 Adjustments 1 January 2019
REABHE
FRIEERW HERE165%
RZZ-\F RZZ-NE
+=ZA=+-H —A—H
MEREE HE MEREE
HK$'000 HK$'000 HK$'000
TRT FET TEL
- 1,925 1,925
- 1,616 1,616
- 309 309

Wiz RAMBEAREBEE_F—NF
NA =4 BN E A e g E B AT
BREnE LEELEPORE
EXFBEOR T NF—A—
R ETE AR R R H -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEE P BRRME

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

REVENUE 4

Revenue and other income and net gains
recognised during the period are as
follows:

Revenue g
Provision of concrete
demolition services RECER IR RS

Other income and net gains E fl1 Ut A & U &5 5% 58
Sundry income AW A
Interest income 2 A

The chief operating decision-maker
has been identified as the board of the
Company. The Board regards the Group’s
business as a single operating segment
and reviews the consolidated financial
statements accordingly.

L§:
H P A Uk i DA e L At A T R 5 R
A

Six months ended 30 June

BEAA=TRLAMEA

2019 2018
—=-h%F —E-NF
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
50,435 87,793

59 55

82 26

141 81

BEERRECHEN AL DANES
CEEGRAEENERRE KL
B WHEEMGRAMBRmE -

ES
&
2
)
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPUBRRME

For the six months ended 30 June 2019 BZE =T —NFRNA=THIEAER

28

REVENUE (CONTINUED)
Geographical information
The Group primarily operates in Hong Kong

and Macau, and its revenue is derived from
the following regions:

& ()

hEER
NEBMEIBEREBRRMLE  MEW
mARETHE

Six months ended 30 June
BEA~NA=1HIEAEA

2019 2018
—E—-hF —ZT—)\F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue (by location of Wz (REFMEME)
customers)
- Hong Kong —&B 36,408 87,201
— Macau —BF 14,027 592
50,435 87,793

All of the Group’s non-current assets are
located in Hong Kong for both periods.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEE P BRRME

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

OPERATING PROFIT 5 KRR
An analysis of the amounts presented as AT AR IS E R BRI R
operating items charged in the financial BH ST :

information is given below:

Six months ended 30 June

BEAA=TRLAMEA

2019 2018
—ZE-h#EF —ZT-N\F
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEER) (RegEZ)

Staff cost, including directors’ 8 TR AN (B IEEE
remuneration <) 24,292 19,394
Depreciation of owned assets B E B ETE 3,464 3,059

Depreciation of right-of-use ~ FREEEITE

assets 1,652 -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPUBRRME

For the six months ended 30 June 2019 BZE =T —NFRNA=THIEAER

6

30

INCOME TAX EXPENSE

One of the subsidiaries of the Company
is subject to Hong Kong profits tax at the
rate of 8.25% for the first HK$2 million of
estimated assessable profits and at 16.5%
on the estimated assessable profits above
HK$2 million. Other subsidiaries of the
Company are subjected to Hong Kong
Profits Tax at the rate of 16.5% for the
six months ended 30 June 2019 (2018:
16.5%).

Macau Complementary Tax is levied at a
fixed rate of 12% on the taxable income
above MOP600,000 for the six months
ended 30 June 2019 and 2018.

Current tax B HA i 18

— Hong Kong — &

— Macau — P
Deferred tax EERE
Income tax expense 8B
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Fr8BiRx

AR —HEHWNBRAAAMRESE
2,000,000 7 JT /Y fih 51 F& &8 B & A1) 1%
8.25% M KBMMBEAFEH - LB
i82,000,000 7% 7T B9 &1 & 53R Bl 0k FI4%
16.5% W RFMEAFEH - BE=-Z
—NERNAZTBHILNEAR  ARFH
EH A B AR EIZ16.5% KB RN E
BRGBR(ZZT—)\F 1 16.5%) °

HE-_Z-hhEFER-_ZT—\F~A=*+
BIEXEA RMMEFEEREBEA
600,000 8 FI#E 1y fE R B UR AL 12% ElE
RS e

Six months ended 30 June

BEAA=TRLAMEA

2019 2018
—=-h%F —E-NF
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
- 2,153

448 -
459 (88)

907 2,065




Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEE P BRRME

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

DIVIDEND 7 RE
The Board does not recommend the EEgTEBRNEBEE_T—NF A
payment of dividend for the six months =STREREANKRE (ZZ2—N\F:
ended 30 June 2019 (2018: Nil). ;) o
(LOSS)/EARNINGS PER SHARE 8 H#BR(ERBR) EA
Six months ended 30 June
BEANA=THLAEA
2019 2018
—E-hF —ZE-N\F
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
(Loss)/profit attributable to N/NSIE Y= DN L
owners of the Company (B8 &% F
(HK$'000) (F#&T) (4,314) 10,289
Weighted average number st E B EAL
of ordinary shares for the (E518) /BFH
purpose of calculating basic & 3@ I AN1E F 5 E
(loss)/earnings per share (FR&)
(in thousand) 672,000 672,000
Basic (loss)/eamnings per share S E A (F518)
(HK cents) ABF GBI (0.64) 1.53

MABE=F—NERA=TALAEA
P IRE BATEEME E B (—F—)\
F ) MEREEESNGREAR
B -

The diluted loss per share is equal to the
basic loss per share as there were no
dilutive potential ordinary share in issue
during the six months ended 30 June 2019
(2018: Nil).
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPUBRRME

For the six months ended 30 June 2019 BZE =T —NFRNA=THIEAER

9 TRADE AND OTHERRECEIVABLES 9 EZKkEMttEWRIE

At 30 June At 31 December
2019 2018
R=ZE—NF R=ZZT—N\F
AA=+H +ZHA=+—H

HK$’000 HK$’000
FHExT FHET
(Unaudited) (Audited)
(REER) (FeE|Az)
Trade receivables Z B WA 52,167 61,396
Less: allowance for credit B EEEBRE
losses (885) (659)
51,282 60,737
Other receivables, deposits Bl JEURIE ~ 2%
and prepayments MIER RE 8,934 5,075
Less: allowance for credit B EEEBRE
losses (115) (115)
60,101 65,697
Notes: B3
(@ The credit terms granted to customers (@) BTEFPHNEERSETR - —RHER

are varied and are generally the result of
negotiations between individual customers
and the Group. The Group generally allows a
credit period of within 60 days. No interest is
charged on overdue receivables.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEE P BRRME

For the six months ended 30 June 2019 #iZ —F— NWEF XA =THIEREA

TRADE AND OTHER RECEIVABLES

(CONTINUED)

Notes: (continued)

(b) The ageing analysis of the trade receivables,
net of allowance for credit losses based on

invoice date is as follows:

0-30 days

31 - 60 days
61 -90 days
91 - 365 days
Over 365 days

0E30H

31ZE60H
61E90H
91 % 365H
365 A LA £

9

SHEBZERBRAR .

B2 RHEMEWREE)

MaE - ()

(0) RIEE R HERAE 5 EKR (%
EREBREE) MREOTAT :

At 30 June At 31 December
2019 2018
R=ZB-N&F RZT—N\F
ANA=+H +=ZA=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(RBER) (&%)
19,734 24,575
7,155 20,798
6,023 4,131
13,671 7,411
4,699 3,822
51,282 60,737
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFEEPUBRRME

For the six months ended 30 June 2019 BZE =T —NFRNA=THIEAER

10 TRADE AND OTHER PAYABLES 10

34

Trade payables

Accruals and other payables

B 5N FUR
JERT B H At FE A5 3R

The ageing analysis of trade payables
based on the invoice date is as follows:

0-30 days
31-60 days
61-90 days
Over 90 days

0£30H
31260 H
61290 H
90 E

Trade payables are non-interest bearing.
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EZRHEMEMRE
At 30 June At 31 December
2019 2018
RZZE—hEF RZZE—)\F
ANA=+H +ZA=+—H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (fe5&=z)
7,639 10,629
6,244 6,724
13,883 17,353

RBEZAHNEZ RN FRBARR DT

LU

At 30 June At 31 December
2019 2018
R-ZZB—h&F RZZ—N\F
ANA=+H +ZA=+—H
HK$°000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (fe&=z)
3,433 4,599
215 934
655 1,025
3,336 4,071
7,639 10,629

E 5 HIERE S -



BUSINESS REVIEW AND OUTLOOK

The Group’s principal activity is the provision of
concrete demolition service in Hong Kong and
Macau mainly as a subcontractor. Our services
are mainly required in the removal of pieces or
sections of concrete from concrete structures and
the demoalition of the entire concrete structures or
buildings by applying a variety of methods, such
as core drilling, sawing and crushing. Our services
are required in many different situations including,
among others, addition and alteration works
and redevelopment projects in buildings, roads,
tunnels and underground facilities.

We have been operating in the concrete
demolition industry in Hong Kong since 1985.
We have also been providing concrete demolition
services in Macau since 2006. We are a registered
subcontractor for general demolition and others
(concrete coring and saw cutting) works under
the Subcontractor Registration Scheme of the
Construction Industry Council and a Registered
Minor Works Contractor at the Buildings
Department.

In general, our customers are main contractors in
various types of construction and civil engineering
projects in Hong Kong and construction projects
in Macau. We undertake jobs in both public and
private sectors. Public sector jobs refer to jobs
which the main contractors are employed by the
Hong Kong Government, the Macau Government
or their respective related organisations or
corporations, while private sector jobs refer to
jobs that are not public sector jobs.

Management Discussion and Analysis

EEENRES

EBEOERRE

AEETEXBHEEER/DEENEERR
FIfe OB B L IR EDARTS - IR BE B BB
RASEE - PIIER L - 8 KRS
BBORR T A H R T R RV EIE
ECRR T YY) - ROWRBEAR
ZRARMNIER  EheEmE g IR
ARET B BB TRENERZIEAR -

AEEE - NAN\EFR-EREBRELIFH
TREE - 8 -TTRFR - WATFORM —
BRMUER TR - AEERNEEXRS
BED BREEMEIE TEE—ARIFE R E A (3
BORR TS ROE) TIROEMDEERAE
FETREM/ N TIRAGER -

—RME  HANEFPRERZEEENRLA
TRIER - ARRPIEETIZHEB MARER -
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BiEMAREREBRN  BFBFXERE
P RR RS R T2 - LB RBIRR
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Management Discussion and Analysis

EEENWEAST

BUSINESS REVIEW AND OUTLOOK
(CONTINUED)

Looking forward, the Directors consider that
the future opportunities and challenges facing
the Group will continue to be affected by the
development of the policies of the Hong Kong
Government as well as factors affecting the
labour costs and material costs. According
to the 2019-2020 Budget of the Hong
Kong Government, the annual capital works
expenditure is expected to rise to over HK$100
billion in the next few years. The amount was
mainly derived from infrastructure investments
especially for the construction of public and
private housing, implementation of hospital
development and redevelopment projects,
development and expansion of new towns and
new development areas, as well as construction
of a third runway for the airport. The Directors
believe that the availability of private and public
sector construction projects is expected to grow
in the coming years, and with our experienced
management team and reputation in the market,
we can further strengthen our position as an
established concrete demolition service provider.

EBCERESZ (F)

RERK EERB/NEERRAEHEREEM
REHEEZ T EBUTHENBERARZ 24
THRARMBKANEREZMTZE - RIEEBK
F-ZB-NE-_T-_ZTFRRPHREESR - &
HARRBFFEEARTIRMAXBIEEEEBS 1,000
BB ZPATBRREERRERE L
RREREMNEFE BRBERERIER
HE BEREEZFHERAERRE - AR
WEWSE KRB -EFRR MERAE
RARRIBEHERANRRBEFEAER -
BELHRIEENERERRRMETS LOE
B BT E - FIRRPHEAMB R LI
D AR 75 K FE P RSB
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FINANCIAL REVIEW

During the Reporting Period, all of our Group’s
revenue was derived from concrete demolition
business in Hong Kong and Macau. The
Group’s revenue for the Reporting Period was
approximately HK$50.4 million, representing
a decrease of approximately 42.6% from
approximately HK$87.8 million for the six
months ended 30 June 2018. Such decrease
was mainly due to the relatively smaller scale of
jobs undertaken during the Reporting Period as
compared to the corresponding period in 2018.

Our Group’s gross profit decreased from
approximately HK$27.1 million for the six months
ended 30 June 2018 to approximately HK$11.7
million for the Reporting Period, and the gross
profit margin for our Group decreased from
approximately 30.9% for the six months ended
30 June 2018 to approximately 23.2% for the
Reporting Period. Such decrease was mainly due
to the increase in direct staff cost.

Administrative expenses for the Reporting Period
was approximately HK$14.9 million, which
remained the same as the six months ended 30
June 2018. Net profit decreased by approximately
HK$14.6 million to approximately HK$4.3 million
net loss in the Reporting Period compared to
approximately HK$10.3 million net profit in the
six months ended 30 June 2018 (representing
a decrease of approximately 141.7%). The
decrease in net profit was due to the combined
effect of the decrease in revenue and gross profit
margin which caused by the reasons mentioned
above.
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EEENWEAST

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2019, the Group’s current ratio
was approximately 7.1 (31 December 2018:
approximately 7.4). The Group had total assets
of approximately HK$150.5 million, which is
financed by total liabilities and shareholders’
equity of approximately HK$27.1 million and
HK$123.5 million, respectively. As at 30 June
2019, the Group had cash and cash equivalents
of approximately HK$29.3 million (31 December
2018: approximately HK$26.5 million).

GEARING RATIO

The gearing ratio is calculated based on the total
loans and borrowings divided by total equity as at
the respective reporting date. As at 30 June 2019,
the Group recorded gearing ratio of approximately
6.4% (31 December 2018: Nil).

TREASURY POLICY

The Group adopts a prudent approach in capital
management towards its treasury policies. The
Group strives to reduce exposure to credit risk
by performing ongoing credit assessments and
evaluations of the financial status of its customers.
To manage liquidity risk, the Board closely
monitors the Group’s liquidity position to ensure
that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its
funding requirements from time to time.
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CAPITAL STRUCTURE

There has been no change in the capital
structure of the Group during the Reporting
Period. The share capital of the Group only
comprises of ordinary shares. As at 30 June
2019, the Company’s issued share capital was
HK$6,720,000 and the number of its issued
ordinary shares was 672,000,000 of HK$0.01
each.

CAPITAL COMMITMENTS

As at 30 June 2019, there were no significant
capital commitments for the Group (31 December
2018: Nil).

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

Save as disclosed in this report, there was
no significant investment, material acquisition
and disposal of subsidiaries and associated
companies by the Company during the Reporting
Period.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group did
not have other plans for material investments or
capital assets as of 30 June 2019.

FOREIGN EXCHANGE EXPOSURE

Since the Group generated most of the revenue
and incurred most of the costs in Hong Kong
dollars for the Reporting Period, there was no
significant exposure to foreign exchange rate
fluctuations and the Group had not maintained
any hedging policy against the foreign currency
risk.
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CHARGE OVER THE GROUP’S ASSETS

A pledged deposit of HK$10.2 million has been
reserved to satisfy our potential customers’
requirement for performance bond.

CONTINGENT LIABILITIES

As at 30 June 2019, there was no significant
contingent liabilities for the Group (31 December
2018: Nil).

EMPLOYEES AND EMOLUMENT
POLICIES

The Group had over 106 full-time employees as at
30 June 2019 (31 December 2018: 109 full-time
employees). The staff costs, including Directors’
emoluments, of the Group were approximately
HK$24.3 million for the Reporting Period as
compared to HK$19.4 million for the six months
ended 30 June 2018.

Employees’ remuneration is commensurate with
their job nature, qualifications and experience.
Salaries and wage rates are usually subjected to
an annual review that are based on performance
appraisals and other relevant factors. The Group
strongly encourages internal promotion and
a variety of job opportunities is offered to the
existing staff when it is best suited. Remuneration
package is comprised of salary, a performance-
based bonus, and other benefits including training
and provident funds.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interest and
Short Position in Shares, Underlying Shares
and Debentures

As at 30 June 2019, the interests and short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of Securities and Futures Ordinance
(“SFO”)) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed
to have under such provisions of the SFO), or
which were recorded in the register required to
be kept by the Company pursuant to section 352
of the SFO, or which were required, pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code”), to be
notified to the Company and the Stock Exchange,
were as follows:

(i) Long positions in ordinary shares of the
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i) REQXIEERZFR

Company

Number of shares held/ Percentage of
Name of director Nature of interest interested in shareholding

BE/BERR

E3E BnME HRG#A BRESW
Mr. Cheung Shek On Interest in a controlled corporation (Note 1) 189,000,000 28.125%
RAREE REEEE RS (1)
Mr. Chan Yuk Sing Interest in a controlled corporation (Note 2) 189,000,000 28.125%
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DISCLOSURE OF INTERESTS EEWEE (&)

(CONTINUED)

Directors’ and Chief Executives’ Interestand ZEZERFETHRAERKR®H  HBERORERE
Short Position in Shares, Underlying Shares R ZREZERAXE ()

and Debentures (Continued)

(i) Long positions in ordinary shares of the (i)
Company (Continued)

Notes:

1. Mr. Cheung Shek On (“Mr. Cheung”)
beneficially owns 100% of the issued
share capital of Sino Continent Holdings
Limited (“Sino Continent”) which in turn
owns 189,000,000 ordinary shares of the
Company. By virtue of the SFO, Mr. Cheung
is deemed to be interested in the same
number of the shares held by Sino Continent.

2. Mr. Chan Yuk Sing (“Mr. Chan”) beneficially
owns 100% of the issued share capital
of Supreme Voyage Limited (“Supreme
Voyage”) which in turn owns 189,000,000
ordinary shares of the Company. By virtue
of the SFO, Mr. Chan is deemed to be
interested in the same number of the shares
held by Supreme Voyage.

(i)  Short positions in ordinary shares of the (ii)
Company

Save as disclosed above, as at 30 June
2019, there is no interests or short
positions of the Directors and chief
executives of the Company in the shares,
underlying shares and debentures of
the Company or any of its associated
corporations (within the meaning of Part XV
of SFO).
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware, as at 30 June
2019, other than the Directors and chief executive
of the Company, the following persons/entities
have an interest or a short position in the shares
or the underlying shares of the Company as
recorded in the register of the Company required
to be kept under section 336 of the SFO:

(i) Long positions in ordinary shares of the
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i) RELXFEBRZER:

Company:
Percentage of
Number of total issued share
shares held/ Long/short capital of
Name of shareholder Nature of interest interested in position the Company
AR
BE/B5ER BRTRE
hEEA BEME wRG#AE #E/%E BENEIL
Sino Continent Beneficial owner 189,000,000 Long 28.125%
Sino Continent EnEEA e
Supreme Voyage Beneficial owner 189,000,000 Long 28.125%
Supreme Voyage EREAA e
Applewood Developments Limited ~ Beneficial owner 126,000,000 Long 18.75%
Applewood Developments Limited ~~ E# & A e
Ms. Luk Pui Kei Peggy (Note 1) Interest of spouse 189,000,000 Long 28.125%
BRI (1) RefBks )
Ms. Cho Bik Nung (Note 2) Interest of spouse 189,000,000 Long 28.125%
ERRRt (H52) [ g e
Mr. Kwok Shun Tim Interest in a controlled 126,000,000 Long 18.75%
corporation (Note 3)
PaERE REEEERNER (F1:3) e
Ms. Yip Nga Wan (Note 4) Interest of spouse 126,000,000 Long 18.75%
ERELL (Fizd) EER e
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

(CONTINUED)

(U]

(i)

44

Long positions in ordinary shares of the
Company: (Continued)

Notes:

1. Ms. Luk Pui Kei Peggy, the spouse of Mr.
Cheung, is deemed under the SFO to be
interested in all the shares in which Mr.
Cheung is deemed to be interested.

2. Ms. Cho Bik Nung, the spouse of Mr. Chan,
is deemed under the SFO to be interested in
all the shares in which Mr. Chan is deemed to
be interested.

3. Mr. Kwok Shun Tim (“Mr. Kwok”) beneficially
owns 100% of the issued share capital
of Applewood Developments Limited
(“Applewood Developments”). By virtue
of the SFO, Mr. Kwok is deemed to be
interested in the same number of the shares
held by Applewood Developments.

4. Ms. Yip Nga Wan, the spouse of Mr. Kwok, is
deemed under the SFO to be interested in all
the shares in which Mr. Kwok is deemed to
be interested.

Short positions in shares of the
Company:

Save as disclosed above, as at 30 June
2019, the Directors are not aware of any
other persons/entities who had, or were
deemed or taken to have any interests or
short position in any shares or underlying
shares of the Company as recorded in the
register required to be kept under section
336 of the SFO.
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COMPETING INTERESTS

The Directors are not aware of any business
or interest of the Directors nor the controlling
shareholder of the Company nor any of their
respective associates (as defined in the Listing
Rules) that compete or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have
with the Group during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
Company’s listed securities during the Reporting
Period.
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CORPORATE GOVERNANCE PRACTICE

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) as
set out in Appendix 14 to the Listing Rules. In the
opinion of the Board, the Company has complied
with the CG Code during the Reporting Period
except the following deviation:

Provision A.2.1 of the CG Code stipulates that
the roles of chairman and chief executive should
be separate and should not be performed by
the same individual. Mr. Cheung Shek On is the
Chairman and the chief executive officer of our
Company. In view that Mr. Cheung has been
operating and managing our Group since our
establishment, our Board believes that it is in the
best interest of our Group to have Mr. Cheung
taking up both roles for effective management
and business development. In addition, major
decisions are made after consultation with the
Board and appropriate Board committees, as well
as senior management. The Board is therefore
of the view that there are adequate safeguards
in place to ensure the balance of power and
authority within the Company.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard
of dealings set out in the Model Code as set out
in Appendix 10 to the Listing Rules as the code of
conduct regarding securities transactions by the
Directors (the “Code of Conduct”) in respect of the
shares of the Company. The Company has made
specific enquiry to all Directors, and all Directors
have confirmed that they have fully complied with
the required standard of dealings set out in the
Code of Conduct during the Reporting Period.
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INTERIM DIVIDENDS

The Board did not recommend payment of interim
dividend to shareholders of the Company for the
Reporting Period.

SHARE OPTION SCHEME

The Company has adopted a share option
scheme on 22 November 2016 (the “Share
Option Scheme”) in accordance with the
requirements under Chapter 17 of the Listing
Rules.

No share option has been granted, exercised,
cancelled or lapsed under the Share Option
Scheme since the adoption of the Share
Option Scheme and there was no share option
outstanding as at 30 June 2019.

CHANGE OF INFORMATION OF
DIRECTOR

Mr. Chow Chun To has resigned as an
independent non-executive director of AV
Promotions Holdings Limited (stock code: 8419)
in July 2019.

AUDIT COMMITTEE

The Company has established an audit committee
(the “Audit Committee”) on 22 November 2016
with its written terms of reference in compliance
with paragraphs C3.3 and C3.7 of the CG Code.
The primary duties of the Audit Committee are
to review and supervise the financial reporting
process and internal control system of the Group,
nominate and monitor external auditors and to
provide advices and comments to the Board on
matters related to corporate governance. The
Audit Committee consists of three members,
namely Mr. Chow Chun To, Mr. Chan Ngai Sang
Kenny and Mr. Yam Chiu Fan Joseph, all being
independent non-executive Directors.
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The Group’s unaudited condensed consolidated
financial statements for the Reporting Period have
been reviewed by the Audit Committee. The Audit
Committee is of the opinion that the unaudited
condensed consolidated financial statements of
the Group for the Reporting Period comply with
applicable accounting standards, the Listing Rules
and that adequate disclosures have been made.

By order of the Board

Kingland Group Holdings Limited
Cheung Shek On

Chairman

Hong Kong, 23 August 2019

As at the date of this report, the executive
Directors are Mr. Cheung Shek On and Mr.
Chan Yuk Sing; the non-executive Director is
Mr. Kuan Hong Kin Daniel; and the independent
non-executive Directors are Mr. Chan Ngai Sang
Kenny, Mr. Chow Chun To and Mr. Yam Chiu Fan
Joseph.
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