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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market
designed to accommodate companies to
which a higher investment risk may be
attached than other companies listed on
the Stock Exchange. Prospective investors
should be aware of the potential risks of
investing in such companies and should
make the decision to invest only after due
and careful consideration.

The greater risk profile and other
characteristics of GEM mean that it is a
market more suited to professional and other
sophisticated investors. Given the emerging
nature of companies listed on GEM, there
is a risk that securities traded on GEM may
be more susceptible to high market volatility
than securities traded on the Main Board
of the Stock Exchange and no assurance is
given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing
Limited and the Stock Exchange take no
responsibility for the contents of this report,
make no representation as to its accuracy
or completeness and expressly disclaim any
liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the
“Directors”) of Sing On Holdings Limited (the
“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company.
The Directors, having made all reasonable
enquiries, confirm that to the best of their
knowledge and belief the information contained
in this report is accurate and complete in
all material respects and not misleading or
deceptive, and there are no other matters the
omission of which would make any statement
herein or this report misleading.
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FINANCIAL HIGHLIGHT

For the three months ended 31 March 2017,
the operating results of the Company and its
subsidiaries (collectively, the “Group”) were as
follows:

o Revenue amounted to approximately
HK$38.0 million (2016: approximately
HK$30.3 million), representing an
increase of approximately 25.1% from the
corresponding period of last year;

o Net profit amounted to approximately
HK$5.0 million (2016: approximately
HK$4.0 million), representing an increase
of approximately 25.9% from the
corresponding period of last year;

o Basic and diluted earnings per share
based on weighted average number
of ordinary shares was approximately
HK$0.99 cents (2016: approximately
HK$0.79 cents);

o The Directors do not recommend the
payment of a dividend for the three
months ended 31 March 2017 (2016:
Nil).
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FIRST QUARTERLY RESULTS

The board of Directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated results of the Group
for the three months ended 31 March 2017 (the

F-FEXRKR

“Reporting Period”), together with the audited
comparative figures for the corresponding

period in 2016, as follows:

ARRESEE ((EFE D) MAEM  AEEEE
—EtF=A=t+—HI=ERA(REHH
AEERBPRFEEEE  ER-_Z—RFEHN
REZLBEFNT

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG RERAMEEKER

For the three months ended 31 March 2017 #ZE_ZT—+F=A=+—HI=f@A

Revenue
Cost of sales

Gross profit

Other income and net gains

Administrative and other
operating expenses

Operating profit
Finance costs

Profit before income tax
Income tax expense

Profit and total comprehensive
income for the period

Basic and diluted earnings
per share

Weas

SHERA

EH

HoAth W A B Wi g 5 R
TR R H AR 2 F X
gl

BARA

B PRS2 A g A
PSR <
AR M EE
WA KEHE
BREAREERT

Three months ended 31 March
BZ=A=+t—-HL=@EA

2017 2016

—E—+HF ZT—RF

Notes HK$°000 HK$’000
Fi sk FET FHET
(Unaudited) (Audited)
(REEER) (fe5==z)

3 37,952 30,327
(24,855) (20,421)

13,097 9,906

3 - 673
(6,500) (5,600)

6,597 4,979

(104) (69)

6,493 4,910

5 (1,491) (938)
5,002 3,972

HK cents HK cents

AL AL

7 0.99 0.79

BEZEZERBRITE o« —E—LF



4

Condensed Consolidated Statement of Changes in Equity

LS 5t -4 IS
For the three months ended 31 March 2017 #Z=—2—+&=F=+—HIL=AA
Attributable to owners of the Company
ARAHE AR
Share Share Merger Retained Total
capital premium reserve earnings equity
s RiVEE aiGE REEF BiER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TR T T T
Balance at 1 January 2016 RZF-"E-R-RRgH 1,348 14,998 - 23,907 40,253
Profit and total comprehensive EMEFIR2ENALE
income for the period - - - 3,972 3972
Effect of Reorganisation Eribd 7 (29) = = E (29)
Balance at 31 March 2016 /Q T-75ZR=1-A
(aucitec) (Note) Rt (B ) () 1323 14998 = 27,879 4,200
Balance at 1 January 2017 RZB-tE-A-RNkH 6,720 44,658 16,313 18,567 86,258
Profit and total comprehensive BREHR2ERNGE
income for the period - - - 5,002 5,002
Balance at 31 March 2017 RZE-tE=A=1-8
(unaudted) HER(REER) 6,720 44,658 16,313 23,569 91,260
Note: B & -
For the purpose of the preparation of the condensed PR EPRAREZBERTNE RS —"F=A=1+—

consolidated statement of change in equity, the balance
of the combined capital at 31 March 2016 represents the
aggregate of the paid up share capital of the subsidiaries
comprising the Group prior to the Reorganisation.
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Notes to the Unaudited Condensed Consolidated Financial Statements

REBLERGEES M RRMEE

For the three months ended 31 March 2017 HEZE=—T—+F=A=+—HIL=EA

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands on 5 January 2015 as an
exempted company with limited liability
under the Companies Law of the Cayman
Islands and its shares have been listed
on the Growth Enterprise Market (“GEM”)
of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) with
effect from 16 December 2016.

The address of the Company’s registered
office is Clifton House, 75 Fort Street, PO
Box 1350, Grand Cayman, KY1-1108,
Cayman Islands and the Company’s
principal place of business is Flat B,
G/F, Fu Hop Factory Building, 209
and 211 Wai Yip Street, Kwun Tong,
Kowloon, Hong Kong. The Company is
an investment holding company. The
Group is principally engaged in the
provision of concrete demolition services
in Hong Kong and Macau mainly as a
subcontractor.

—RER

ARRR-_ZE—hF-ARAARERASH
ERAFERSHEEMKLAEHRLE
RARREBRHE-_T—RF+ZA+TRX
BEREERBBARZAARAR(HR
P D) BIZEAR ([RIZIR 1) £7 o

AN A =R AL A Clifton House,
75 Fort Street, PO Box 1350, Grand
Cayman, KY1-1108, Cayman Islands 2
NEIMRIEE R T2 EEME R
REBNEBEEEH200M R2115EES
IWMAEHTBE - AAFR—AIRERE
AT - AEBEEUDBEFNEES
KORPI £ ER ERMREE T IFHR
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GENERAL INFORMATION
(CONTINUED)

Prior to the corporate reorganisation
undertaken in preparation for the listing of
the Company’s shares on the GEM of the
Stock Exchange (the “Reorganisation”),
the group entities were under the
control of Mr. Cheung Shek On (“Mr.
Cheung”) and Mr. Chan Yuk Sing (“Mr.
Chan”). Through the Reorganisation,
the Company became the ultimate
holding company of the companies now
comprising the Group on 22 November
2016. Accordingly, for the purpose
of the preparation of the unaudited
condensed consolidated financial
statements of the Group, the Company
has been considered as the ultimate
holding company of the companies now
comprising the Group throughout the
years presented. The Group comprising
the Company and its subsidiaries
resulting from the Reorganisation is
regarded as a continuing entity. The
Group was under the control of Mr.
Cheung and Mr. Chan prior to and after
the Reorganisation.
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RAEBLERRES B HRRMEE

For the three months ended 31 March 2017 BZ=—T—t+F=A=+—HIL=EA
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Notes to the Unaudited Condensed Consolidated Financial Statements

REBLERGEES M RRMEE

For the three months ended 31 March 2017 HEZE=—T—+F=A=+—HIL=EA

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements for the three months
ended 31 March 2017 of the Company
have been prepared in accordance
with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”) issued
by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). In
addition, the unaudited condensed
consolidated financial statements
include applicable disclosures required
by the Rules Governing the Listing of
Securities on the GEM Board of the Stock
Exchange (“GEM Listing Rules”) and by
the Hong Kong Companies Ordinance.
The accounting policies and basis of
preparation adopted in the preparation of
the unaudited condensed consolidated
financial statements for the three months
ended 31 March 2017 are consistent
with those adopted in the annual financial
statements of the Company for the year
ended 31 December 2016. Amendments
to HKFRSs effective for accounting period
beginning on or after 1 January 2017 do
not have a material impact on the Group.

The unaudited condensed consolidated
financial statements for the three months
ended 31 March 2017 have not been
audited by the Company’s independent
auditors, but have been reviewed by the
Company’s audit committee.

The unaudited condensed consolidated
financial statements for the three months
ended 31 March 2017 are presented in
Hong Kong dollars (“HK$”), which is the
same functional currency of the Company.

ImBLERE

EENREEBETMAS ((EES
g ) BHERATEEREEM SRS %R
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Notes to the Unaudited Condensed Consolidated Financial Statements

RAEBLERRES B HRRMEE

For the three months ended 31 March 2017 BZ=—T—t+F=A=+—HIL=EA

3  REVENUE 3 s
Revenue and other income and net gains 2 HARE A9 U 28 K2 LA U A DA R U 25 0 R R
recognised during the period are as RO
follows:
Three months ended
31 March
BEZ=HA=+—-HL=MEA
2017 2016
—E—+tF —ET—RF
HK$°000 HK$’000
FHET FHEIT
(Unaudited) (Audited)
(REERZ) (B®|IZ)
Revenue Wz
Provision of concrete RAUR R T IREH RS
demolition services 37,952 30,327
Other income and net gains  E Uy A K Uiz 558
Sundry income MW A - 1
Gain on disposal of property,  HE®E « FE
plant and equipment E e - 672
- 673
The chief operating decision-maker FELEARARECHIRARBIZES
has been identified as the board of B EBEEERARECEBRE—KED
the Company. The Board regards the B - WEMGAMERE -

Group’s business as a single operating
segment and reviews the consolidated
financial statements accordingly.
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Notes to the Unaudited Condensed Consolidated Financial Statements

REBLERGEES M RRMEE

For the three months ended 31 March 2017 HEZE=—T—+F=A=+—HIL=EA

REVENUE (CONTINUED) 3 = (&)

Geographical information Hh & & R}

The Group primarily operates in Hong REBTEREBNBREE  MAKS
Kong and Macau, and its revenue is RKEMNUTHE :

derived from the following regions:

Three months ended

31 March
BE=A=+—HL=MEA
2017 2016
—EB-tF E-RF
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)

(REEER) (BRER)

Revenue (by location Wm (REFMEMHE)
of customers)
- Hong Kong — B 37,583 27,530
- Macau ! 369 2,797
37,952 30,327
All of the Group’s non-current assets are RRESRERN - AEBZAEERDEE
located in Hong Kong for both periods. BB o

BEZEZERBRAT o —E—LFE-—FERS
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Notes to the Unaudited Condensed Consolidated Financial Statements

RAEBLERRES B HRRMEE

For the three months ended 31 March 2017 BZ=—T—+tF=A=+—HIL=EA

4 OPERATING PROFIT 4 FE vl
An analysis of the amounts presented as AR AR EER R, (GEA) L5 A
operating items charged/(credited) in the KEIHE 2RO - —

financial information is given below:—

Three months ended

31 March
BE=A=+t—HL=M@A
2017 2016
—E—tF ZZRF
HK$’000 HK$’000
FHT FHET
(Unaudited) (Audited)
(REERZ) (&%)
Staff cost, including BINK(BIEEZHSE)
directors’ remuneration 10,384 8,291
Depreciation of owned assets HBHBZBEITE 796 363
Depreciation of assets MEHETHNEERE
under finance lease 173 470
(Loss)/ gain on disposal of HEWE - BE R
property, plant and equipment  i#®& 2 (E18) W (5) 672

10  Sing On Holdings Limited o First Quarterly Report 2017



Notes to the Unaudited Condensed Consolidated Financial Statements

REBLERGEES M RRMEE

For the three months ended 31 March 2017 HZE=—T—+F=A=+—HIL=EA

INCOME TAX EXPENSE

For the three months ended 31 March
2017 and 2016 Hong Kong profits tax
has been provided at the rate of 16.5%
and Macau profits tax has been provided
at the rate of 12% on the estimated
assessable profit arising in or derived
from the jurisdictions in which the entities
operate for the period.

Current tax BN EA% 18

- Hong Kong — &%

- Macau !
Prior year tax BEFERIE

- Hong Kong — &8
Deferred tax ELERIE
Income tax expense FBHEx

DIVIDEND

The Board does not recommend the
payment of dividend for the three months
ended 31 March 2017 (2016: Nil).

FRiSHiBIX

fflﬁ ZK%.EME‘HWE@@%@%
iﬂlﬁf‘%iﬁﬁéﬁ%@%m@ﬂﬁﬁﬁﬁﬁ%
R FIER L 16.5% 5T IR BB F ﬁﬁéﬁ
RARTE 12% sHRRFIFG BB

Three months ended

31 March
BEZ=HA=+—-HL=MEA
2017 2016
—E—tF T—REF
HK$’000 HK$ 000
FET FAT
(Unaudited) (Audited)
(REBER) (&%)
1,138 788
- 55
378 -
(25) 95
1,491 938
BRE

EEETERRNEBZ2-Z—tF=A

—t+—HIE=EAMKRE(ZZ— X F:
;) -

BEZEZERBRAT o —E—LFE-—FERS
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Notes to the Unaudited Condensed Consolidated Financial Statements

RAEBLERRES B HRRMEE

For the three months ended 31 March 2017 BZ=—T—+tF=A=+—HIL=EA

For the three months 31 March 2016,
the calculation of the basic earnings
per share attributable to owners of the
Company was based on (i) the profit
attributable to owners of the Company
and (i) the weighted average number of
504,000,000 shares (comprising 1,000
shares in issue and 503,999,000 shares
to be issued under the capitalisation
issue) as if these 504,000,000 shares
were outstanding throughout the period.

The diluted earnings per share is equal
to the basic earnings per share as there
were no dilutive potential ordinary share
in issue during the three months ended
31 March 2017 (2016: Nil).

Sing On Holdings Limited e First Quarterly Report 2017

7  EARNINGS PER SHARE 7 BREA
Three months ended
31 March
BE=HA=+—HL=M@EA
2017 2016
—E—tF —E—RF
(Unaudited) (Audited)
(REERZ) (&%)
Profit attributable to owners KRAEHEB AEGRT
of the Company (HK$’000) (F%&7T) 5,002 3,972
Weighted average number ATEERERERN
of ordinary shares for the BRI 9 £k
purpose of calculating (FRR)
basic earnings per share
(in thousand) 504,000 504,000
Basic earnings per share BREREF GBIWL)
(HK cents) 0.99 0.79

RBEE-ZE—-XRNE=A=+—81t=
@A  ARRAREBEAEBEERELRR
FITHIRE () A D R HEE AEEGF &
504,000,000 % f% 15 (& #& B % 771,000
RS RBIEEREETETHITN
503,999,000 A& % 17 ) B NAE o EntE -
40 3% 25 504,000,000 FE A% 17 7 22 {2 HA RS
THEEITTESN ©

HRABE-_T—+F=A=+—HIL=#

Bt ®ER(THEEELRR(ZT—A
Fim) QERBERNEHERES
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BUSINESS REVIEW AND OUTLOOK

The Group’s principal activity is the provision
of concrete demolition service in Hong Kong
and Macau mainly as a subcontractor. Our
services are mainly required in the removal of
pieces or sections of concrete from concrete
structures and the demolition of the entire
concrete structures or buildings by applying
a variety of methods, such as core drilling,
sawing and crushing. Our services are required
in many different situations including, among
others, addition and alteration works and
redevelopment projects in buildings, roads,
tunnels and underground facilities.

We have been operating in the concrete
demolition industry in Hong Kong since
1985. We have also been providing concrete
demolition services in Macau since 2006. We
are a registered subcontractor for general
demolition and others (concrete coring and
saw cutting) works under the Subcontractor
Registration Scheme of the Construction
Industry Council and a Registered Minor Works
Contractor at the Buildings Department.

In general, our customers are main contractors
in various types of construction and civil
engineering projects in Hong Kong and
construction projects in Macau. We undertake
jobs in both public and private sectors.
Public sector jobs refer to jobs which the
main contractors are employed by the Hong
Kong Government, the Macau Government
or their respective related organisations or
corporations, while private sector jobs refer to
jobs that are not public sector jobs.

Management discussion and analysis
E IR fE = aw B D AT

EBoERRE

AEBTEXB T RERD BRNEE MBM
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BRETE - PINERLL - 08 MR EBIRR
AL EE YRR T RSN IR HBERE L
mEMHEEY - RAINREEARZE TR
B HRaEmERIvETE - URET 8
B BB S P RRIERERIAR o

AEEE-NN\RF-ERRRLIFETIZITE
g B-TTRERE - HATFRRA—ERH
RERTIFHRS - AREANEEXZEEDE
R ELM I E TR —fARIFEH R H A (BEURR -
BROE) TENFZMSERERAETE TR
/N TA2EGET o

—RME  BANEFPATEZEEZER L AT
BIEA - ARRPIEEETIZIR B WM - |
A AZE RLERBNIER - A2RHIHEE
RAZBE AT BBUT - RFIEUT MES 8N
BB EENTIE  AERFIRR EIEQE RS
BH -
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Management discussion and analysis

EEEWEED T

BUSINESS REVIEW AND OUTLOOK
(CONTINUED)

Looking forward, the Directors consider that
the future opportunities and challenges facing
the Group will continue to be affected by the
development of the policies of the Hong Kong
Government as well as factors affecting the
labour costs and material costs. According
to the 2016-2017 Budget of the Hong Kong
Government, the Hong Kong Government will
invest about HK$86.1 billion on infrastructure
between 2016 and 2017. The amount was
mainly derived from infrastructure investments
and plans for increasing both land and housing.
The Directors believe that the availability of
private and public sector construction projects
is expected to grow in the coming years,
and with our experienced management team
and reputation in the market, we can further
strengthen our position as an established
concrete demolition service provider by
continuing to pursue the business strategies as
set out in the prospectus of the Company dated
29 November 2016 (the “Prospectus”).

FINANCIAL REVIEW

During the Reporting Period, all of our Group’s
revenue was derived from concrete demolition
business in Hong Kong and Macau. The
Group’s revenue for the Reporting Period was
approximately HK$38.0 million, representing
an increase of approximately 25.1% from
approximately HK$30.3 million for the three
months ended 31 March 2016. Such increase
was mainly due to the increase in number of
projects during the Reporting Period.

Sing On Holdings Limited e First Quarterly Report 2017
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FINANCIAL REVIEW (CONTINUED)

Our Group’s gross profit increased from
approximately HK$9.9 million for the three
months ended 31 March 2016 to approximately
HK$13.1 million for the Reporting Period, and
the gross profit margin for our Group increased
from approximately 32.7% for the three months
ended 31 March 2016 to approximately 34.5%
for the Reporting Period. Such increase was
mainly due to the less increment of the Group’s
cost of sales during the Reporting Period which
caused by the decrease of subcontracting
charges.

Administrative expenses increased by
HK$0.9 million (representing an increase
of approximately 16.1%) to HK$6.5 for the
Reporting Period, compared with HK$5.6
million for the three months ended 31 March
2016, which mainly due to the increase in staff
cost. Net profit increased by HK$1.0 million to
approximately HK$5.0 million in the Reporting
Period compared to HK$4.0 million in the three
months ended 31 March 2016 (representing an
increase of approximately 25.9%) as a result of
the simultaneous occurrence of the factors in
the Reporting Period as discussed above.

Management discussion and analysis

EEENWED T

B % eI (%)

AEENEMNBBEZE TR F=A=+—HI
=AAMKH.9RBETTIEEN IS MMA 131
BEET MAKEMENEHBEE_T—RF
ZA=ZT—HIE=EANA32.7 R IEERRE T
B4 34.5% o ZIEMEZ AR AEBRRERD
BERBEHEHER AL NPT -

THRERMBEZE_T—AF=-ZA=+—8L=
BAMS6EEBILIEMN0.0E & B L(BIE M
#4916.1%) EREHN6S5EEB T TEHN
BIRAEGINAE - MFREE—T— R F=A
=+-RAL=EAM40EEATENIOBES
TLEREHME.0E BB (BIE N4 25.9%)
R E XAt R iRE R A B REAN
gyo
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Management discussion and analysis

EEEWEED T

DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interest and
Short Position in Shares, Underlying Shares
and Debentures

As at 31 March 2017, the interests and short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of Securities and Futures Ordinance
(“SFO”)) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests
or short positions which they were taken or
deemed to have under such provisions of the
SFO), or which were recorded in the register
required to be kept by the Company pursuant to
Section 352 of the SFO, or which were required,
pursuant to Rules 5.46 to 5.68 of the GEM
Listing Rules, to be notified to the Company and
the Stock Exchange, were as follows:
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DISCLOSURE OF INTERESTS
(CONTINUED)

Directors’ and Chief Executives’ Interest and
Short Position in Shares, Underlying Shares
and Debentures (continued)

(i) Long positions in ordinary shares of
the Company

Name of director

Nature of interest

Management discussion and analysis
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rEmikE ()

ESRERTRAERES - HERSO K EER
ZREBRKR (F)

i) RELFAEFERRZ2EFR

Number of shares held/
interested in

Percentage of
shareholding

£ ERME BE/ BERENRAHEE BREAL
Mr. Cheung Shek On Interest in a controlled 189,000,000 28.125%
RALLAE corporation (Note 1)

IREEEB MR (H5E1)
Mr. Chan Yuk Sing Interest in a controlled 189,000,000 28.125%
BRERM L E corporation (Note 2)

REEEE RS (W5E2)
Notes: B
1. Mr. Cheung Shek On (“Mr. Cheung”) 1. wiH L E(RE A D) &%= % ASino

beneficially owns 100% of the issued
share capital of Sino Continent Holdings
Limited (“Sino Continent”) which in turn
owns 189,000,000 ordinary shares of
the Company. By virtue of the SFO, Mr.
Cheung is deemed to be interested in the
same number of the Shares held by Sino
Continent.

2. Mr. Chan Yuk Sing (“Mr. Chan”) beneficially
owns 100% of the issued share capital
of Supreme Voyage Limited (“Supreme
Voyage”) which in turn owns 189,000,000
ordinary shares of the Company. By virtue
of the SFO, Mr. Chan is deemed to be
interested in the same number of the
Shares held by Supreme Voyage.

Continent Holdings Limited ([Sino
Continent])) & # B & 17 IR & - i Sino
Continent 81J# 4 189,000,000 XA A &) & i@
iR o RIRFEF KRB IR - REFHERBR
Sino Continent# & 18R %A RiHH A
Weas o

2. PR Ak %5 A ([BR %4 |) B %A Supreme
Voyage Limited ([ Supreme Voyagel) &
BB #ITA A - M Supreme Voyage BIl #
5 189,000,000 % A& 2~ B & i Ak - R E
FREE D - BR5TAE BT /R Supreme
Voyage #558 HIAEE 2L B B fh R A o
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DISCLOSURE OF INTERESTS
(CONTINUED)

Directors’ and Chief Executives’ Interest and
Short Position in Shares, Underlying Shares
and Debentures (continued)

Short positions in ordinary shares of the
Company

As at 31 March 2017, there is no interests
or short positions of the Directors and chief
executives of the Company in the shares,
underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of SFO).

Substantial Shareholders’ Interests and
Short Positions in the Shares and Underlying
Shares of the Company

So far as the Directors are aware, as at 31
March 2017, other than the director and
chief executive of the Company, the following
persons/entities have an interest or a short
position in the shares or the underlying shares
of the Company as recorded in the register of
the Company required to be kept under section
336 of the SFO:
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DISCLOSURE OF INTERESTS

(CONTINUED)

Substantial Shareholders’ Interests and

Management discussion and analysis

rEmikE ()

Short Positions in the Shares and Underlying (48)
Shares of the Company (continued)

EEENWED T

FTERFRRADARDRABROOERZRAR

Long positions in ordinary shares of the WAATNEZFBRZIFE :
Company:
Percentage of
Number of ~ Long/short total issued share
Name of shareholder Nature of interest shares held/interested in position  capital of the Company
HARAZRIT
BRER Rt BE/BERENRAEE  HR/%E RAAENEDL
Sino Continent Beneficial owner 189,000,000 Long 28.125%
Sino Continent ERBAA &
Supreme Voyage Beneficial owner 189,000,000 Long 28.125%
Supreme Voyage ERHEA e
Applewood Developments Limited Beneficial owner 126,000,000 Long 18.75%
Applewood Developments Limited ~ B#EBA e
Ms. Luk Pui Kei Peggy (Note 1) Interest of spouse 189,000,000 Long 28.125%
BRATL (1) B i)
Ms. Cho Bik Nung (Note 2) Interest of spouse 189,000,000 Long 28.125%
BERRL(M2) Bt iR
Mr. Kwok Shun Tim Interest in a controlled 126,000,000 Long 18.75%
PaELE corporation (Note 3)
REEEE SRR (1) e
Ms. Yip Nga Wan (Note 4) Interest of spouse 126,000,000 Long 18.75%
ERELT (Wi4) s 3

BEZEZERBRAT o —E—LFE-—FERS
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DISCLOSURE OF INTERESTS
(CONTINUED)

Substantial Shareholders’ Interests and
Short Positions in the Shares and Underlying
Shares of the Company (continued)

Notes:

1. Ms. Luk Pui Kei Peggy, the spouse of Mr. Cheung,
is deemed under the SFO to be interested in all
the Shares in which Mr. Cheung is deemed to be
interested.

2. Ms. Cho Bik Nung, the spouse of Mr. Chan, is
deemed under the SFO to be interested in all
the Shares in which Mr. Chan is deemed to be
interested.

3. Mr. Kwok beneficially owns 100% of the issued
share capital of Applewood Developments Limited
(“Applewood Developments”). By virtue of the
SFO, Mr. Kwok is deemed to be interested in the
same number of the Shares held by Applewood
Developments.

4. Ms. Yip Nga Wan, the spouse of Mr. Kwok, is
deemed under the SFO to be interested in all
the Shares in which Mr. Kwok is deemed to be
interested.

Short positions in shares of the Company:

Save as disclosed above, as at 31 March
2017, the Directors are not aware of any other
persons/entities who had, or were deemed or
taken to have any interests or short position in
any shares or underlying shares of the Company
as recorded in the register required to be kept
under section 336 of the SFO.
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o

3. 2P £ E 25 A Applewood Developments Limited
([Applewood Developments]) 2 25 B1 TR ©
RIREH KRGO - 2EREWR AR Applewood
Developments #56 H)1BRIZLE I A fkxm o

4. REFFRPEE - BEEZREBEREL LK
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EMOLUMENT POLICY

The remuneration committee will review and
determine the remuneration and compensation
packages of the Directors with reference to their
responsibilities, workload, time devoted to the
Group and the performance of the Group. The
Directors and other employees who have made
valuable contribution to the Group may also
receive options to be granted under the share
option scheme of the company adopted on 22
November 2016 (the “share option scheme”).

COMPETING INTERESTS

The Directors are not aware of any business
or interest of the Directors nor the controlling
shareholder of the Company nor any of their
respective associates (as defined in the GEM
Listing Rules) that compete or may compete
with the business of the Group and any other
conflicts of interest which any such person
has or may have with the Group during the
Reporting Period.

INTEREST OF COMPLIANCE ADVISOR

As at 31 March 2017, as notified by the
Company’s compliance advisor, Ample Capital
Limited (the “Compliance Advisor”), except for
the compliance advisor agreement entered into
between the Company and the Compliance
Advisor dated 23 November 2016, neither
the Compliance Advisor nor its directors,
employees or its close associates (as defined
under the GEM Listing Rules) had any interests
in relation to the Company which is required to
be notified to the Company pursuant to Rule
6A.32 of the GEM Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of
the Company’s listed securities during the
Reporting Period.

CORPORATE GOVERNANCE PRACTICE

The Company has applied the principles and
code provisions in the Corporate Governance
Code and Corporate Governance Report (the
“Code”) as set out in Appendix 15 to the GEM
Listing Rules. In the opinion of the Board, the
Company has complied with the Code during
the Reporting Period except the following
deviation:

Provision A.2.1 of the Code stipulates that the
roles of chairman and chief executive should be
separate and should not be performed by the
same individual. Mr. Cheung is the Chairman
and the chief executive officer of our Company.
In view that Mr. Cheung has been operating and
managing our Group since our establishment,
our Board believes that it is in the best interest
of our Group to have Mr. Cheung taking up both
roles for effective management and business
development. In addition, major decisions are
made after consultation with the Board and
appropriate Board committees, as well as
senior management. The Board is therefore of
the view that there are adequate safeguards
in place to ensure the balance of power and
authority within the Company.
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required
standard set out in Rules 5.48 to 5.67
of the GEM Listing Rules as the code of
conduct regarding securities transactions
by the Directors in respect of the shares of
the Company (the “Code of Conduct”). The
Company has made specific enquiry to all
Directors, and all Directors have confirmed
that they have fully complied with the required
standard of dealings set out in the Code of
Conduct during the Reporting Period.

DIVIDENDS

The Board did not recommend payment
of interim dividend to shareholders of the
Company for the Reporting Period (2016: Nil).

SHARE OPTION SCHEME

The Company has adopted the Share Option
Scheme. The principal terms of the Share
Option Scheme are in accordance with the
provisions of Chapter 23 of the GEM Listing
Rules.

No share option has been granted, exercised,
cancelled or lapsed under the Share Option
Scheme since the adoption of the Share
Option Scheme and there was no share option
outstanding as at 31 March 2017.

Management discussion and analysis

EEENWED T

ERETEFRZNRT TR

RATIDHRANBIFER TR RIS 5.48 2 5.67 {&PT
MR EEAERESHARRBRMNETESRR
SeiEser R ([EF8I)) - ARFERMAE
EEHBTEER  BE2REFCHR  BERR
SHA-E2EETRTTIMENREEEE
al-

IR

EECTEFRRMEHRAR RRFIR F HIAR
B(ZZE—FXRF E)-
BB RERT A

ARABERMBIRET S - BB SN T ER
FRBAIZEAR LR RIS 23 BAYESTHIET -

BRI AT B A SRR~ 1700 - RESEER
BRI ERE MR —+tF=A=+—8
VAT AR B ASUREE 1 R AT

REERERDT « —E—LEE—EEHE 23



24

Management discussion and analysis

EEE WD T

AUDIT COMMITTEE

The Company has established an audit
committee (the “Audit Committee”) on 22
November 2016 with its written terms of
reference in compliance with paragraphs C3.3
and C3.7 of the CG Code. The primary duties
of the Audit Committee are to review and
supervise the financial reporting process and
internal control system of the Group, nominate
and monitor external auditors and to provide
advices and comments to the Board on matters
related to corporate governance. The Audit
Committee consists of three members, namely
Mr. Chow Chun To, Mr. Chan Ngai Sang
Kenny and Mr. Yam Chiu Fan Joseph, all being
independent non-executive directors.

The Audit Committee has reviewed the
unaudited condensed consolidated financial
statements of the Group for the Reporting
Period and is of the opinion that the unaudited
condensed consolidated financial statements
comply with applicable accounting standards,
the GEM Listing Rules and that adequate
disclosures have been made.

By order of the Board

Sing On Holdings Limited

Cheung Shek On

Chairman and Chief Executive Officer

Hong Kong, 9 May 2017

As at the date of this report, the executive
Directors are Mr. Cheung Shek On and Mr.
Chan Yuk Sing; the non-executive Director is
Mr. Kuan Hong Kin Daniel; and the independent
non-executive Directors are Mr. Chan Ngai
Sang Kenny, Mr. Chow Chun To and Mr. Yam
Chiu Fan Joseph.
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